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OSV MARKET ROUND-UP
NORTH SEA SPOT 
MARKET SOFTENS 
Vessel owners endured 
contrasting fortunes in the North 
Sea spot market in September, 
with the PSV market bringing 
decent returns but the AHTS 
sector remaining consistently 
oversupplied for most of the 
month. For the PSV market, 
average rates remained north 
of GBP 11,000, with a couple of 
fixtures even breaking the GBP 
20,000 mark. However, there 
were numerous spot charters in 
the AHTS sector with rates in the 
GBP 5,000-10,000 bracket. This 
is a significant fall from grace 
from the summer highs of July 
and August, when some owners 
were picking up jobs with rates 
of GBP 50,000-60,000 or more.

Such is the nature of the 
North Sea market, however, 
with seasonal fluctuations the 
accepted reality of the region. It 
will be concerning for owners 
to see rates falling as rigs start to 
enter layup, with the Deepsea 
Bergen, Island Innovator and 
Ocean Guardian all stacked upon 
the conclusion of contracts in 
September. With several more 
rigs scheduled to finish charters 
over the next couple of months, 
another tough winter could 
be in store for OSV owners. 
However, a significant uptick in 
activity is already scheduled for 
spring commencement so there 
is still plenty of justification for 
owners to be holding onto some 
optimism for the market.

PETROBRAS & SHELL IN BRAZIL PACT
Petrobras and Shell have signed a 
memorandum of understanding 
to establish a long-term mutual 
collaboration for the development 
of pre-salt fields in Brazil.

The two parties will aim to share 
best practices and lessons learned 
with regards to cost reductions 
in well construction, logistics, 
and safety in air transportation. 
Furthermore, a committee of 
representatives will be established 
to jointly assess activities, enabling 
the continuous development of 
operational processes.

Petrobras and Shell are currently 
partners in 10 exploration and 
production consortia, each one 
operating in five blocks. The 
collaboration agreement is initially 
for five years, and can be renewed 
thereafter.

All eyes have been on Brazil in 
recent weeks, with the nation’s 
14th licensing round coming to a 
close. While the overall outcome 
was perhaps underwhelming, 
with only 37 blocks acquired 
out of the 287 on offer, there 
were some positive results. 
Most notably, ExxonMobil and 
Petrobras grabbed the headlines 
after bidding BRL 2.24 billion 
(USD 704 million) for one block 
in the Campos Basin (C-M-346), 
the highest bid ever recorded for a 
Brazilian block. The participation 
of ExxonMobil in this licensing 
round marks the company’s 
return to Brazilian exploration 
after a five-year absence.

The focus will remain on Brazil 
this month, with the nation’s 2nd 
and 3rd Pre-Salt Bidding Rounds 
taking place on October 27th.

RECORD INTEREST IN NORWAY ACREAGE
While Brazil has been garnering 
significant attention in recent 
weeks, the Norwegian Ministry 
of Petroleum and Energy has 
also welcomed applications for 
its APA 2017 Licensing Round, 
with impressive results. At the 
application deadline on Septem-
ber 1st, a total of 39 companies 
had applied for licences, marking 
a record number of applications 
for acreage in mature areas of the 
Norwegian Continental Shelf. 
The spread of 39 companies is 
more than 50 per cent higher 
than the response for APA 2016.

The list of companies partici-
pating in the latest Norwegian 
licensing round consists of Aker 
BP, Bayerngas, Capricorn, Cen-
trica, Concedo, ConocoPhillips, 
DEA, DNO, Dong, ENGIE, ENI, 
ExxonMobil, Faroe Petroleum, 
Fortis Petroleum, Idemitsu, 
INPEX, Kufpec, Lime Petroleum, 
Lotos E&P, Lundin, Maersk Oil, 
M Vest Energy, MOL, OKEA, 
OMV, Pandion Energy, Petrolia 
NOCO, PGNiG, Point Resources, 
Repsol, Skagen 44, Shell, Statoil, 
Suncor, Total, Tyr Exploration, 
VNG, Wellesley and Wintershall.
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OSV MARKET ROUND-UP    

In addition to securing term 
work for two of its PSVs in the 
Mediterranean, Vroon Offshore 
has also been selected to provide 
emergency response cover for 
Premier Oil at the newly arriving 
BW Catcher FPSO in the UK 
sector of the North Sea.

The 2015-built VOS Famous 
(pictured c/o P Grimes) has 
been chartered for five years, 
with operations to commence 
in October. The VOS Famous is 
a Class B ERRV equipped with 
one daughter craft and one fast 
rescue craft.

TechnipFMC has awarded term 
fixtures to both DOF and Vroon 
Offshore for activities in the 
Mediterannean Sea.

DOF picked up a 300-day plus 
options charter for PSV Skandi 
Caledonia, as well as a 90-day 
plus options contract for the 
multipurpose AHTS/CSV Skandi 
Skansen (pictured c/o R Paton). 
Both charters are to commence 
in the fourth quarter of 2017. 
Vroon, meanwhile, reportedly 
picked up four-month plus 
options charters for sister PSVs 
VOS Partner and VOS Patience.

The vessels will be providing 
support for TechnipFMC at the 
Bahr Essalam Phase II Project 
offshore Libya. The Skandi

Caledonia, Skandi Skansen and 
VOS Partner are all departing 
the North Sea spot market to 
undertake this work scope,

while the VOS Patience only 
recently entered service follow-
ing her delivery from the Cosco 
Guangdong Shipyard in China.

VOS FAMOUS COVERING CATCHER

TECHNIP FMC TAKING VESSELS TO THE MED

Wärtsilä has made a significant 
development to its Smart Marine 
capabilities with a successful 
operation to remotely control 
a PSV from 5,000 miles away. 
In conjunction with GulfMark 
Offshore, the Highland Chieftain 
(pictured c/o P Beentjes) was put 

through a sequence of manoeuvres 
using a combination of DP and 
manual joystick control. The 
remote navigation was carried 
out from Wartsila’s office in San 
Diego, California, while the vessel 
was located some 8,000km (5,000 
miles) away in the North Sea.

PSV CONTROLLED FROM 5,000 MILES AWAY



SEABREEZE   5

OSV MARKET ROUND-UP       

Topaz Energy and Marine has 
been awarded a new contract 
with Total to provide an AHTS 
vessel for a term charter offshore 
Azerbaijan.

The Topaz Triumph will be 
chartered to Total to service one 

workover and one development 
well at the Absheron field, with 
the work scope expected to take 
more than a year to complete.

The Topaz Triumph is a 
2012-built vessel with a length of 
67m and a bollard pull of 80t.

Wilson Sons Ultratug Offshore 
(WSUT) could have up to eight of 
its PSV contracts with Petrobras 
temporarily suspended. WSUT is 
negotiating the possibility of tem-
porary contract suspensions due 
to current suppressed demand 
from Petrobras, whereby the 
original contract terms would be 

extended by a period equal to the 
suspension. These negotiations 
will also consider a reduction of 
the vessels’ contract day rates. 
This could lead to a total estimated 
reduction of 6% on WSUT’s fleet 
average gross daily rate, and up to 
858 days of suspension for all the 
vessels involved.

Wintershall has selected a PSV 
duo from SolstadFarstad to 
support its upcoming drilling 
campaign with semisubmersible 
West Phoenix offshore Norway.

The Normand Fortune and 
Normand Skude (pictured c/o 
O Halland) are both expected 
to go on hire with Wintershall 
in November. They will be 
providing support for operations 
at the Balderbraa exploration 
well which will be drilled in the 
Norwegian Sea.

The West Phoenix is in the latter 
stages of a contract with Nexen 
to the west of the Shetland 
Islands. Following the conclusion 
of this charter, she will proceed

to the Norwegian Sea to start 
work for Wintershall.

The Normand Skude has just 
returned to Norway following

the completion of a contract with 
Gazprom in the Kara Sea off-
shore Russia, while the Normand 
Fortune is currently trading the 
North Sea spot market.

WSUT RENEGOTIATING WITH PETROBRAS

TOPAZ TRIUMPH FOR TOTAL

SOLSTAD FARSTAD SUPPORTING WINTERSHALL
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OSV RATES & UTILISATION

NORTH SEA SPOT AVERAGE UTILISATION SEPTEMBER 2017

TYPE SEP 2017 AUG 2017 JUL 2017 JUN 2017 MAY 2017 APR 2017

MED PSV 75% 78% 83% 69% 67% 67%

LARGE PSV 92% 90% 86% 77% 75% 86%

MED AHTS 50% 57% 63% 49% 50% 54%

LARGE AHTS 72% 68% 71% 61% 47% 52%

SEPTEMBER 2017 - DAILY NORTH SEA OSV AVAILABILITY

NORTH SEA AVERAGE RATES SEPTEMBER 2017

CATEGORY
AVERAGE RATE

SEP 2017
AVERAGE RATE

SEP 2016
% CHANGE MINIMUM MAXIMUM

SUPPLY DUTIES PSVS < 900M2 £11,516 £3,746 +207.42% £6,000 £25,000

SUPPLY DUTIES PSVS > 900M2 £11,203 £4,548 +146.33% £7,150 £13,461

AHTS DUTIES AHTS < 22,000 BHP £9,001 £14,250 -36.84% £5,500 £16,000

AHTS DUTIES AHTS > 22,000 BHP £15,109 £18,033 -16.21% £6,000 £30,000

RATES & UTILISATION

DEPARTURES - NORTH SEA SPOT

SKANDI CALEDONIA MEDITERRANEAN

VOS PARTNER MEDITERRANEAN

SPOT MARKET ARRIVALS & DEPARTURES SEPTEMBER 2017

* Vessels arriving in or departing from the North Sea term/layup market are not included here.

ARRIVALS - NORTH SEA SPOT

SKANDI BERGEN EX ASIA
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NORTH SEA AVERAGE SPOT RATES
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FEATURE VESSEL

The Shah Deniz consortium has launched the newbuild subsea 
construction vessel Khankendi, which will be used to install the 
largest subsea production system in the Caspian Sea as part of the 
Shah Deniz Stage 2 project.

KHANKENDI SPECS:

Build Yard: Baku Shipyard
Length: 155m
Breadth: 32m
Max Lift: 900 tonnes
Deck area (excluding HLS 
area): 1,000m²
Deck area (inlcuding HLS 
area): 2,000m²
Accommodation: 175 persons

KHANKENDI

The Khankendi has a length 
of 155 metres, a breadth of 32 
metres and a deck area of some 
2,000m². She will be deployed 
at the BP-operated Shah Deniz 
field, where she is expected to 
perform subsea installation and 
construction work over the next 
eleven years.

The USD 378 million vessel is 
also equipped with a 900-tonne 
main crane capable of placing 
750-tonne subsea structures in 
water depths of 600 metres. She 

has an 18-man two-bell diving 
system, two work-class ROVs 
and a strengthened moon pool. 

The Baku Shipyard, a joint 
venture between SOCAR, the 
Azerbaijan Investment Compa-
ny and Keppel O&M, designed 
and built the vessel. She has 
a maximum accommodation 
capacity for 175 persons on 
board, with 63 single cabins and 
56 double cabins.
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NAME TYPE/DESIGN OWNER/ MANAGER COMMITMENT

HAI YANG SHI YOU 635 6,500 BHP AHTS STANDBY COSL TBC

OSV NEWBUILDINGS, S&P

IHS-Petrodata reports that 
COSL has accepted delivery of 
Hai Yang Shi You 635 from the 
Shanghai Zhenhua Shipyard in 
China. The vessel is the last in 
a series of six AHTS/Standby 
vessels, with the Hai Yang Shi 

You 630-634 (pictured) delivered 
earlier this year. The Hai Yang 
Shi You 635 has a length of 
68.8m, breadth of 14.8m, dead-
weight of 1,750t and a bollard 
pull of 80t. She carries the Ice 
Class B Notation with FiFi 1.

LAST OF SIX DELIVERED TO COSL

FEDOR USHAKOV COMPLETES SEA TRIALS

SolstadFarstad is selling three 
AHTS vessels to the Brazilian 
Navy following a public sales 
auction. With SolstadFarstad 
presenting the best sales offer, the 
Navy has elected to acquire the 
Sea Fox, Sea Stoat (pictured) and 
Sea Vixen for a total price of BRL 

82.8 million (USD 24 million). 
The Navy is expected to take 
ownership of the vessels in the 
fourth quarter of 2017. The Sea 
Fox, Stoat and Vixen are sister 
vessels, built to the Seatech P-729 
design and delivered by the ABG 
Shipyard in India in 2010-2011.

SOLSTAD FARSTAD SELLING THREE TO BRAZILIAN NAVY

RECENT DELIVERIES OF NEWBUILD OSVS

Following the completion of sea 
trials, Sovcomflot will imminently 
take delivery of icebreaking 
standby vessel Fedor Ushakov 
from the Arctech Helsinki Ship-
yard in Finland. She is the third in 
a series of four icebreaking vessels 
commissioned by Sovcomflot and 

Sakhalin Energy for the Sakhalin-2 
project offshore eastern Russia. 
Supply vessel Gennadiy Nevel-
skoy and standby vessel Stepan 
Makarov were delivered earlier 
this year, with the final standby 
vessel (Mikhail Lazarev) scheduled 
for delivery early in 2018.

Dutch yard Icon Yachts have 
unveiled their plans for ice-
breaking supply vessel Sanaborg, 
which was recently acquired from 
Wagenborg. The 2012-built vessel 
will be converted into a luxury 
explorer yacht called Ragnar. With 

an Ice Class A1 hull, she will have a 
range of 6,000 nautical miles. She 
will be equipped with a helipad, 
spa, swimming pool, jacuzzi, a 
Ripsaw EV2 ATV, a Sea explorer 
submarine, two jet skis, two sailing 
boats, two ribs and two tenders.

SANABORG CONVERSION TO LUXURY YACHT
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SUBSEA   

With the spread of newbuild 
delays and cancellations wit-
nessed over the past couple of 
years, it is strange to announce 
that a new pipelay vessel has 
been ordered. However, Subsea 
7 has indeed ordered a newbuild 
pipelay vessel, at Royal IHC in 
the Netherlands, after signing a 
letter of intent for the construc-
tion of a new reel-lay vessel with 
associated pipelay equipment for 
delivery in early 2020.

The cost of the newbuild, 
excluding capitalised interest, 
is expected to be below USD 
300 million. She will be Subsea 

7’s highest specification reel-lay 
vessel, capable of installing 
complex rigid flowlines, includ-
ing pipe-in-pipe systems and 
electrical trace heating. Subsea 
7 will target the newbuild at 
contract opportunities for longer 
tie-back developments. The new 
vessel will replace Subsea 7’s 
1999-built Seven Navica, which 
is currently cold stacked in the 
UK and scheduled for retirement 
from reel-lay operations.

Subsea 7 has publicly said that 
the 2018 market will probably 
be more difficult than 2017, with 
the last of the contracts awarded 

during the market highs coming 
to an end. This is expected to 
result in lower underlying mar-
gins. Despite the lower margins 
next year, the company believes 
that the market is already at the 
bottom of the downturn while a 
recovery will be gradual.

The newbuild order will be 
ready for the significant increase 
in tie-back projects. If the 
rumours are true, the 160-metre 
long newbuild will be the only 
vessel equipped with a pipelay 
system able to reel up to 20-inch 
pipe and 20-inch pipe-in-pipe.

SUBSEA MARKET ROUND-UP

RETIREMENT FOR HERMOD 

Heerema has announced plans 
to retire its 1978-built semi-sub-
mersible crane vessel Hermod at 

the end of 2017.  Having operat-
ing for nearly 40 years, around 
98 percent of the Hermod’s 
materials will be reused and 
recycled following the scrapping 
of the vessel by Chinese demoli-
tion yard Zhoushan Changhong 
International Ship Recycling 
Company.

The 154-metre long semisub has 
a maximum lift capability of 
8,100 tonnes and an accommo-
dation capacity for 371 persons. 
She has been operating globally 
during her tenure and in July 
worked at the Borkum Riffgrund 
wind farm.

HURRICANE TARGETS TECHNIP FMC 
Hurricane Energy has awarded 
an Engineering, Procurement, 
Construction and Installation 
contract to TechnipFMC.
The contract covers the provi-
sion of subsea equipment includ-
ing umbilicals, risers, flowlines 
and the subsea production 
system for the Lancaster Early 
Production System (EPS) Project. 
In addition, TechnipFMC will 
also install the subsea equip-

ment, turret buoy and mooring 
system.
This award comes after Hur-
ricane Energy made the final 
investment decision for the 
project, with first oil expected 
from the Lancaster field during 
the first half of 2019.
Subsea installation at Lancaster 
is scheduled for summer 2018, in 
advance of the planned arrival of 
the Aoka Mizu floating, pro-

duction, storage, and offloading 
(FPSO) vessel which will be 
deployed on the field. 
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Zamil Mermaid Offshore Ser-
vices, a Mermaid Maritime joint 

venture company, has secured 
a one-year firm plus one-year 
option contract extension with 
an unspecified oil major, under-
stood to be Saudi Aramco.
The extension, worth around 
USD 96 million, follows an 
initial five-year contract to 
provide inspection, repair and 

maintenance support to the 
operator. 
The contractor will continue 
to deploy its DP2 dive support 
vessel Mermaid Asiana to 
undertake the campaign, which 
is scheduled to commence in the 
fourth quarter of 2017. 

ZAMIL RECIEVES USD 96M EXTENSION

Centrica Storage Limited has 
awarded a contract to Babcock 
to plan for the decommissioning 
of the Rough 47/8A platforms 
and infrastructure in the 
southern North Sea. Babcock 
has already commenced the 
work, which includes all aspects 
of governance and compliance 

prior to the commencement of 
decommissioning operations. 
This initial project phase is 
anticipated to take up to 12 
months.
There are two bridge-linked 
platforms (3B and 8A) on the 
Rough field. Centrica decided to 
cease operations at its

ageing Rough gas storage facility 
earlier this year due to opera-
tional issues.

BABCOCK ON ROUGH DECOMMISSIONING

Q7000 OUT ON SEA TRIALS
Helix Energy Solutions’ newbuild 
DP3 semisubmersible well inter-
vention vessel Q7000 has recently 
commenced sea trials.
The semi, which is designed for 
harsh environments, will be suit-
able for subsea well intervention, 
field and well decommissioning, 
installation and recovery of subsea 
equipment, well testing, as well as 

subsea construction activities. The 
Q7000 was originally due to be 
delivered in mid-2016, but Helix 
and Sembcorp Marine subsidiary 
Jurong Shipyard have agreed on 
a couple of occasions to delay her 
delivery. She is currently scheduled 
for delivery in December 2017, but 
an option still remains for Helix 
to further delay delivery until 

December 30, 2018.

PETROBRAS RETAINS KELLY ANN CANDIES
Petrobras has concluded nego-
tiations with Fugro and Otto 
Candies regarding the utilisation 
of the 2012-built DSV Kelly Ann 
Candies for an additional year. 
The 73-metre long vessel 
is equipped with a 14 man, 
300-metre rated saturation 

diving system, with a 100-tonne 
max lift and accommodation 
for 76 persons. She has been 
providing IMR services to 
Petrobras since her delivery in 
2012. The original contract had 
a five-year firm term with five 
yearly options thereafter.
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TechnipFMC picked up a second 
EPCI contract in September, 
with Statoil awarding a contract 
for the Peregrino Phase II Project 
offshore Brazil. This covers the 
connection of the subsea pipe-
line for the new fixed production 
platform to the existing platform 
by in-field lines.

TechnipFMC will cover the 
engineering, procurement, 
manufacturing, construction, 
installation and pre-commis-
sioning of the rigid pipelines, 
flexible lines and the required 
subsea equipment. The offshore 
campaign is scheduled to start in 
2019.

STATOIL AWARDS PEREGRINO EPCI

It has been reported that the 
DEME Group attempted to take 
possession of the cable lay vessel 
Living Stone, currently under 
construction at the financially 
troubled LaNaval shipyard in 
Bilbao, Spain. 
The DEME Group tried to tow 
the vessel to another location 
where they could complete the 
delayed construction. The un-
successful attempt was intended 
to utilise two tugs to unmoor 
the newbuild but the shipyard’s 
security guards notified the local 
police who prevented the vessel, 
which is being built for DEME’s 
subsidiary Tideway, from being 

towed from the shipyard. 
DEME/Tideway are now 
negotiating with the shipyard to 
come to a solution to continue 
the construction of the vessel as 
soon as possible. 
The original order was placed 
in January 2015, with delivery 
expected during the second 
quarter of 2017. After missing 
several contractual deadlines, 
due to financial restructuring 
and the start of bankruptcy 
proceedings, the yard failed to 
deliver the vessel.
Tideway has already secured a 
contract for the Living Stone. 
Following delivery, the vessel 

is due to install the inter-array 
cables on the Merkur offshore 
wind farm in the German North 
Sea, which is due to commence 
shortly. The vessel is also due 
to work on the Hornsea Project 
One wind farm in the UK.
The dual fuelled, DP3 newbuild 
is equipped with two 5,000t ca-
ble/umbilical carousels arranged 
below deck. She has a free deck 
area of 3,500m², which accom-
modates the modular cable/
umbilical handling system, and 
a 600-ton crane. She has a total 
loading capacity of 12,500 tons.
The Living Stone has accommo-
dation for 100 persons.

TROUBLES WITH LIVING STONE

POLAR QUEEN TO REMAIN IN RENEWABLES MARKET
Senvion GmbH has opted to 
extend the firm period for 
GC Rieber Shipping’s IMR 
support vessel Polar Queen until 
December 6, 2017, with options 
to extend the charter by up to a 
further three weeks. 
The ST-254-L CD vessel’s 
original firm period was due 
to expire on October 13, with 
the firm extension and new 
options replacing the previously 

agreed options. In 2016, Senvion 
originally fixed the vessel to 
commence work at the Nordsee 
One offshore wind farm in 
March 2017 for a firm period 
of seven months with options 
to extend by up to three more 
months. The 150m long vessel 
has a 150-tonne max lift crane 
and is currently outfitted with 
am Uptime gangway. Turbine 
installation at Nordsee One was 

completed in late September. 
The offshore wind farm is due to 
begin commercial operations by 
the end of this year.
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E.ON AG has chartered Vroon’s 
walk-to-work vessel VOS Stone 
for logistics support and offshore 

accommodation at the Arkona 
wind farm offshore Germany. 
The VOS Stone, which will 
be fitted with a Barge Master 
gangway and a 50t active-heave 
compensated crane, will com-
mence the charter in mid-2018. 
The vessel was delivered to 
Vroon by Fujian Southeast Ship-
building in China in July 2017. 
She will undergo final outfitting 

works in the Netherlands prior 
to commencing operations. 
Additionally, she can provide 
accommodation for 60 client 
personnel.
The EUR 1.2 billion Arkona 
wind farm will comprise of 60 
Siemens SWT-6.0-154 6MW 
turbines scheduled for commis-
sioning in 2019.

VOS STONE TO WORK ON ARKONA 

VATTENFALL LOOKING FOR INSTALLATION VESSEL
Vattenfall has invited tenders for 
the provision of wind turbine 
installation vessels (WTIV) to 
work on the Kriegers Flak wind 
farm and the two nearshore 
projects, Vesterhav Nord and 
Vesterhav Syd.
The WTIVs are to cover the 
transportation and support of the 
installation works of the wind 

turbine contractors. 
The awarded contract(s) will be 
carried out from the beginning 
of 2019 until the end of 2021. 
The wind farms will consist of 
monopile foundations including 
transition pieces, wind turbines 
of equal or more than 8MW, and 
inter-array cables. 
At Vesterhav Nord and Vesterhav 

Syd, wind turbines will be in-
stalled at up to 25 locations, while 
installation at Kriegers Flak will 
take place at up to 75 locations.
The tender has been split into 
three lots, but proposals can 
be submitted for all lots. The 
deadline for the submission of 
tenders or requests to participate 
is October 11, 2017.

FUCHUAN TO INVEST IN SPECULATIVE SOV 
It is understood that Fujian 
Fuchuan Investment, the invest-
ment unit of Fujian Shipbuilding 
Industry, has placed an order at 
Fujian Mawei Shipbuilding for the 
construction of a service operation 
vessel.

The newbuild will be used to 
support the operation and main-
tenance of offshore wind farms, 
with China Development Bank 
providing financing support for 
the new order. 
In January, Fujian Shipbuilding 

Industry and Fujian Yongfan 
Wind Power Technology formed 
a joint venture company, Fujian 
Offshore Wind Power Operation 
and Services, to tap into the 
offshore wind service sector.

ADWEN CHARTERS VIKING NEPTUN 
Adwen has awarded Eidesvik 
a five-month contract to utilise 
the pipelay vessel Viking Neptun 
for support work in the offshore 
wind market. 
The contract is due to com-
mence in mid-October and 
Adwen has additional options 

available after the initial firm 
period. 
The SALT 301-OCV designed 
Viking Neptun is equipped with 
a 400-tonne AHC crane, and a 
4,400-tonne carousel. She is SPS 
2008-classed with accommoda-
tion for 150 persons.



14   SEABREEZE

RIGS

Awilco Drilling has accepted 
a Letter of Award from Alpha 
Petroleum for an 18-well charter 
of semisubmersible WilPhoenix. 
Alpha Petroleum will use the rig 
for development drilling at the 
Cheviot field in the UK sector of 
the Northern North Sea.
The firm work programme 

has an estimated duration of 
1,080 days, with scheduled 
commencement in the second 
quarter of 2018. This will follow 
the rig’s current commitments 
with Apache and Taqa. Awilco 
has indicated that the minimum 
contract value for the charter is 
USD 126 million.

ALPHA PETROLEUM SELECTS WILPHOENIX FOR CHEVIOT

SHELF DRILLING SCOOPS MULTI-YEAR DEALS

Seadrill Limited has entered into 
a restructuring agreement with 
more than 97% of its secured 
bank lenders, approximately 
40% of its bondholders, and a 
consortium of investors led by 
its largest shareholder, Hemen 
Holding Ltd.
This agreement will involve 

USD 1.06 billion of new capital 
comprised of USD 860 million 
of secured notes and USD 200 
million of equity. The company’s 
secured lending banks have 
agreed to defer maturities of 
all secured credit facilities, 
totalling USD 5.7 billion, by 
approximately five years with 

no amortisation payments until 
2020. Current holders of Seadrill 
common stock will receive just 
2% of the post-restructured 
equity.

SEADRILL ENTERS CHAPTER 11 PROTECTION FOR RESTRUCTURING

Shelf Drilling Ltd has secured 
multi-year contracts for two 
of its jackups with Dubai 
Petroleum. The Shelf Drilling 
Tenacious (ex-West Triton; 
pictured) and Shelf Drilling 
Mentor (ex-West Mischief) have 
been chartered for a firm period 
of two years with two additional 

one-year options. Operations are 
scheduled to begin in January 
2018. The Tenacious and Mentor 
are new additions to the Shelf 
Drilling fleet; they were acquired 
from Seadrill along with the Shelf 
Drilling Resourceful (ex-West 
Resolute) for a total consideration 
of USD 225 million.

Atwood Oceanics has agreed to 
a four-month contract extension 
for its jackup rig Atwood Orca 
with Mubadala Petroleum. 
This will keep the rig occupied 
offshore Thailand until at 
least August 2018. However, 
the contract has two further 
four-month options which, if 

exercised, could keep the Orca 
busy until April 2019.
In a sign that the market may be 
improving slightly for owners, 
Atwood has indicated that the 
new contract day rate is higher 
than the current day rate, with 
the options carrying successively 
higher day rates again.

MUBADALA KEEPS ORCA BUSY
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Island Drilling has received a 
Letter of Award from Centrica 
Norway for a one-well charter 
of semisubmersible Island 
Innovator. Centrica will use the 
rig to drill an appraisal well at 
its Fogelberg discovery in the 

Norwegian Sea, with a planned 
spud date around February/
March 2018 and an estimated 
duration of 130-200 days. The 
contract comes with an option 
for Centrica to drill two further 
wells with the Innovator.

OIL PRICE VS RIG UTILISATION

RIG UTILISATION AND DAY RATES
UTILISATION

SEP
2017

SEP 
2016

SEP  
2015

SEP   
2014

SEP   
2013

NORTHWEST EUROPE 58.2% 57.4% 79.6% 95.9% 97.5%

SOUTH AMERICA 73.3% 77.6% 85.0% 93.8% 96.5%

US GULF 35.6% 34.8% 45.1% 65.2% 71.7%

RECENT DAY RATE BENCHMARKS LOW (USD) HIGH (USD)

UK HARSH HIGH SPEC JACKUPS 62,000 80,000

NORWAY HARSH HIGH-SPEC JACKUPS 130,000 130,000

UK HARSH STANDARD SEMISUBS 100,000 115,000

NORWAY HARSH HIGH-SPEC SEMISUBS 140,000 170,000

GLOBAL ULTRA-DEEPWATER SEMISUBS 115,000 150,000

GLOBAL ULTRA-DEEPWATER DRILLSHIPS 135,000 206,000

INACTIVE RIGS NORTHWEST EUROPE
NAME TYPE STATUS
BAUG (EX GSF GALAXY I) JU COLD STACK

BLACKFORD DOLPHIN SS WARM STACK

BORGLAND DOLPHIN SS WARM STACK

BRAGE (EX GSF GALAXY II) JU COLD STACK

BREDFORD DOLPHIN SS COLD STACK

BYFORD DOLPHIN SS WARM STACK

COSLINNOVATOR SS WARM STACK

COSLPIONEER SS WARM STACK

DEEPSEA BERGEN SS WARM STACK

DEEPSEA METRO II DS COLD STACK

EIR (EX GSF GALAXY III) JU COLD STACK

ENERGY ENDEAVOUR JU COLD STACK

ENERGY ENHANCER JU COLD STACK

ENSCO 70 JU COLD STACK

ENSCO 71 JU WARM STACK

FONN (EX GSF MONARCH) JU COLD STACK

GSP SATURN JU COLD STACK

ISLAND INNOVATOR SS WARM STACK

MAERSK GIANT JU WARM STACK

MAERSK INSPIRER JU WARM STACK

MAERSK REACHER JU WARM STACK

OCEAN GUARDIAN SS WARM STACK

PARAGON B391 JU WARM STACK

PARAGON C461 JU WARM STACK

PARAGON C462 JU WARM STACK

PARAGON C463 JU WARM STACK

PARAGON C20051 JU WARM STACK

PARAGON C20052 JU COLD STACK

PARAGON HZ1 JU WARM STACK

POLAR PIONEER SS COLD STACK

RAN JU WARM STACK

ROWAN GORILLA VI JU WARM STACK

SCARABEO 5 SS WARM STACK

SEDCO 711 SS COLD STACK

SEDCO 714 SS COLD STACK

SERTAO DS COLD STACK

SONGA DEE SS COLD STACK

SONGA DELTA SS COLD STACK

SONGA TRYM SS COLD STACK

STENA DON SS WARM STACK

SWIFT 10 JU WARM STACK

WEST ALPHA SS COLD STACK

WEST EPSILON JU COLD STACK

WEST HERCULES SS WARM STACK

WEST NAVIGATOR DS COLD STACK

WEST VENTURE SS COLD STACK

WILHUNTER SS COLD STACK

INNOVATOR FOR CENTRICA

ENI TAKING SAIPEM DRILLSHIP TO MOROCCO
Eni has chartered drillship Saipem 
12000 to drill a highly anticipated 
exploration well off the west coast 
of Morocco. Eni will be targeting 
the JP-1 prospect in the Rabat Deep 
Offshore licence; this prospect has 
gross estimated mean prospective 

resources of 768 million barrels. 
The Saipem 12000 is due to arrive 
on location offshore Morocco 
around March 2018. The rig has a 
range of other deployments lined 
up with Eni offshore Cyprus, 
Portugal and Mozambique.

Source: IHS-Petrodata

Note: The Borgsten Dolphin, Ocean Nomad, 

Ocean Princess, Ocean Vanguard, Transocean 

Prospect and Transocean Searcher have been 

removed from the list above following the 

recent decisions from their respective owners 

to scrap these units.
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TRANSOCEAN SCRAPPING SIX
Transocean has confirmed that it is planning to 
recycle six more deepwater floating rigs in an 
environmentally responsible manner. The rigs to 
be scrapped are semisubmersibles Cajun Express 
(2001), Sedco Energy (2001), Sedco Express (2001) 
and Transocean Marianas (1998), and drillships 
Deepwater Pathfinder (1998) and GSF Jack Ryan 
(2000). None of the rigs have worked for more than 
a year, with all six cold-stacked long before this 
decision was made.

Transocean will recognise an impairment charge 
of approximately USD 1.4 billion during the third 
quarter of 2017 as a result of this decision.

CONUNDRUM CORNER
The answer to last month’s teaser :- 

Complete the square below with the letter of 
ENJOY so that no row, column or diagonal line 
of any length contains the same letter more than 
once. What letter must replace the question mark?

The correct answer was :- J

This month, our poser is as follows:

Add together three of the numbers below to total 
20. Each number can be used as many times as you 
wish. How many different combinations are there:

4  6  8  10  12

Answers back to chartering@seabrokers.co.uk.

THE SEABREEZE ARCHIVE
For the current or archive copies of Seabreeze go 
to: http://www.seabrokers.co.uk/ - see under 
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chartering@seabrokers.co.uk
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