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OSV MARKET ROUND-UP
WINTER WOES FOR 
VESSEL OWNERS 
OSV owners continue to struggle 
in the North Sea, with a persistent 
oversupply of vessels dominating 
the market. Collectively, owners 
have been trying to improve 
trading conditions by laying 
up more vessels; there are 
now more than 90 PSVs and 
anchor handlers out of action in 
Northwest Europe. With winter 
approaching, and with offshore 
activity set to decrease further due 
to the deteriorating weather, it is 
inevitable that the layup figure for 
PSVs and AHTS vessels will be in 
triple figures by Christmas.

One might expect layup activity 
of this magnitude to move the 
market more in owners’ favour, 
but this has not proved to be 
the case so far. The majority of 
PSV fixtures have been coming 
in around the GBP 3,000-4,000 
range recenly, with most AHTS 
requirements resulting in fixtures 
around the GBP 5,000-7,000 level 
(see p. 6-7).

It is unlikely that conditions 
will improve much for owners 
over the winter period, with a 
healthy number of vessels still 
available on the spot market. 
From a charterers’ perspective, 
the biggest risk factor is the 
length of the layup list. If this list 
continues to grow, and if demand 
starts to rise again (most likely 
when weather conditions start to 
improve in spring), this could lead 
to an increase in rates.

IS THERE LIGHT AT THE END OF THE TUNNEL?
The offshore oil & gas sector has 
been shrouded in negativity ever 
since commodity prices started to 
tumble some 16-17 months ago. 
However, there have been the first 
signs of positive sentiment return-
ing to the market in recent weeks, 
marking a pleasant change from 
the doom and gloom that has been 
prevalent for most of the year.

Shell CEO Ben van Beurden 
recently noted that he sees “the 
first mixed signs for recovery of 
oil prices,” which have dropped 
from a high of USD 115 per 
barrel in June 2014 to their current 
levels below USD 50. This opinion 
was shared by the U.S. Energy 
Information Administration, 
which projects global oil demand 
to increase at its fastest rate for 
six years in 2016, while non-
OPEC supply will stall due to the 
cutbacks from the majority of oil & 

gas companies. Similarly, OPEC’s 
Secretary-General Abdalla Salem 
El-Badri expects “to see a balanced 
market in 2016” as oil supply 
and demand move back towards 
equilibrium.

It has to be acknowledged that any 
market recovery will be a protract-
ed affair due to the sheer scale of 
this downturn. This is especially 
the case for the OSV sector, where 
there is a significant oversupply of 
vessels. Nevertheless, it is still nice 
to see some positivity in the mar-
ket for a change. The long-term 
fundamentals remain encouraging, 
perhaps surmised best by BG CEO 
Helge Lund, who has noted that 
“in order to meet demand, we still 
need to find and develop 5-6 Saudi 
Arabias,” a tall task given that “the 
world has consumed more oil 
than our industry has been able to 
replace the last few years.”

PETROBRAS AMENDS BUSINESS PLAN
Petrobras has reduced its capital 
spending projections for the 
remainder of 2015 and 2016 due 
to the sustained low oil prices 
and unfavourable BRL to USD 
exchange rates.

When Petrobras first disclosed 
its 2015-2019 Business and 
Management Plan, it projected 
investments of USD 28 billion 
for 2015 and USD 27 billion for 
2016. This has now been reduced 
to USD 25 billion for 2015, 
and USD 19 billion for 2016, 

representing a 30% reduction 
for next year. The operator has 
also reduced its projections for 
manageable operating expenses, 
from USD 30 billion to USD 29 
billion for 2015, and from USD 
27 billion to USD 21 billion for 
2016.

However, Petrobras has retained 
its domestic oil and LNG pro-
duction targets, which currently 
stand at 2.125 million barrels per 
day for 2015 and 2.185 million 
barrels per day in 2016.
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OSV MARKET ROUND-UP    

Farstad is not the only owner 
to be successful in Australia, 
with Siem Offshore securing a 
term contract with Woodside 
Energy Ltd for its AHTS vessel 
Siem Amethyst (pictured c/o 
D Dodds). The vessel recently 
departed the North Sea, where 

she had been trading the spot 
market, and is currently en route 
to Australia. She is committed to 
Woodside until at least August 
2016, with two further six-month 
options available on the contract. 
Operations are scheduled to 
commence in November 2015.

Farstad has been successful in 
securing contract extensions and 
new commitments for a range of 
vessels recently, with Australia 
proving to be a happy hunting 
ground for the owner.

Firstly, Esso Australia has 
declared options on its contract 
with PSV Far Supplier, tying the 
vessel up for an additional three 
years.

Also in Australia, AHTS vessel 
Far Sirius (pictured) has had the 
first six-month option period 
exercised on its contract with 
Woodside Energy Ltd. The 
vessel is now committed until 
August 2016 with two further 
six-month options available. PSV

Lady Grace has also had its 
contract with Woodside extend-
ed for 240 more days. Elsewhere, 
Woodside has also awarded 
contracts to PSVs Far Starling,

Far Skimmer and Far Spirit to 
support its campaigns offshore 
South Korea and Myanmar. The 
vessels are now committed until 
at least January 2016.

SIEM AMETHYST EN ROUTE TO AUSTRALIA

FARSTAD VESSELS KEPT BUSY IN AUSTRALIA

Shell Brasil has chartered PSV 
Bravante VII for a firm period of 
180 days plus options.

Delivered in 2014, Bravante 
VII is one of five sister vessels 
that were built by the Eastern 
Shipbuilding Group in Florida, 
USA. The vessel has recently 

been reflagged from the Marshall 
Islands to Brazil.

The SV290 designed vessel has 
a length of 86.5m, breadth of 
18.3m and a clear deck area of 
870m². She has a deadweight of 
4,500t and an accommodation 
capacity for 29 persons.

SHELL BRASIL CHARTERS BRAVANTE PSV
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OSV MARKET ROUND-UP       

Icon Offshore has received a 
Letter of Award from Exxon-
Mobil Exploration & Production 
Malaysia Inc. for the provision of 
two AHTS vessels.

The Icon Ikhlas (pictured) and 
Icon Zara have been chartered 
by ExxonMobil for a period of 

six months plus a one-month 
option. This will keep them 
occupied until at least the end of 
the first quarter of 2016.

The contracts come with a total 
value of around RM 7.7 million 
(USD 1.79 million) for Icon 
Offshore.

Newbuild semisubmersible 
rig Songa Equinox has arrived 
in Norway following her long 
mobilisation from South Korea. 
Her transit was assisted by 
long-distance anchor-handling 
tug ALP Centre (pictured c/o 
ALP Maritime Services).

Songa Equinox is the first of four 
sister rigs being built for Songa 

Offshore at the DSME yard, with 
all four rigs chartered by Statoil 
for eight-year plus options 
contracts offshore Norway.

The second rig in the series, 
Songa Endurance, is currently 
en route to Norway, being ably 
assisted by Maersk Supply 
Service anchor handlers Maersk 
Server and Maersk Supplier.

Ross Offshore has chartered 
PSVs Rem Arctic (pictured) and 
Volstad Princess to support a 
drilling campaign in the Barents 
Sea offshore Norway in the first 
quarter of 2016.

The vessels have been sourced 
on behalf of OMV to support 
an exploration campaign with 
semisubmersible Transocean 
Spitsbergen. Operations are 
scheduled to commence in Janu-
ary 2016, with the rig contracted 
until at least March 2016.

Both the Rem Arctic and Volstad

Princess are currently trading 
the North Sea spot market. Rem 
Arctic is a VS 485 MK III Arctic 

PSV that was delivered earlier 
this year; Volstad Princess is a 
2008-built ST-216L CD PSV.

ALP CENTRE TOWS FIRST SONGA NEWBUILD TO NORWAY

EXXONMOBIL CHARTERS TWO ICON AHTS VESSELS

ROSS OFFSHORE CHARTERS VESSELS FOR BARENTS SEA
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OSV RATES & UTILISATION

NORTH SEA SPOT AVERAGE UTILISATION OCTOBER 2015

TYPE OCT 2015 SEP 2015 AUG 2015 JUL 2015 JUN 2015 MAY 2015

MED PSV 63% 73% 69% 71% 66% 49%

LARGE PSV 70% 83% 87% 83% 75% 73%

MED AHTS 38% 57% 58% 64% 65% 60%

LARGE AHTS 49% 50% 57% 66% 72% 77%

OCTOBER 2015 - DAILY NORTH SEA OSV AVAILABILITY 

NORTH SEA AVERAGE RATES OCTOBER 2015

CATEGORY
AVERAGE RATE
OCTOBER 2015

AVERAGE RATE
OCTOBER 2014

% CHANGE MINIMUM MAXIMUM

SUPPLY DUTIES PSVS < 900M2 £3,336 £9,784 -65.90% £2,760 £4,500

SUPPLY DUTIES PSVS > 900M2 £3,185 £10,278 -69.01% £2,366 £5,916

AHTS DUTIES AHTS < 18,000 BHP £5,148 £32,724 -84.27% £3,944 £7,500

AHTS DUTIES AHTS > 18,000 BHP £6,035 £52,724 -88.55% £3,904 £12,500

RATES & UTILISATION

DEPARTURES - NORTH SEA SPOT

BLUSTER MEDITERRANEAN

CARLO MARTELLO WEST AFRICA

SIEM AMETHYST AUSTRALIA

SPOT MARKET ARRIVALS & DEPARTURES OCTOBER 2015

* Vessels arriving in or departing from the North Sea term market are not included here.

ARRIVALS - NORTH SEA SPOT

ALP CENTRE EX ASIA

BLUE ALFA EX SOUTH AMERICA

CARLO MAGNO EX RUSSIA

FAIRMOUNT ALPINE EX US GULF
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NORTH SEA AVERAGE SPOT MONTHLY RATES

NORTH SEA AVERAGE SPOT RATES
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FEATURE VESSEL

Vestland Cygnus had a short life as a PSV, with owner Norside AS 
entering into a contract with the Fjellstrand Shipyard in Norway 
to convert the unit into a walk-to-work/wind farm service vessel.

VESTLAND CYGNUS SPECS:

Design: Wärtsilä VS 485 MK III
Length: 85.6m
Breadth: 20.0m
Accommodation: 134 persons
Crane: 100t knuckle boom
Crane Reach: 40m
Gangway: Seagull class motion 
compensated gangway

VESTLAND CYGNUS

Vestland Cygnus, built to 
Wärtsilä’s VS 485 MK III design, 
was only delivered by Fjellstrand 
in April 2015. However, given 
the difficult trading conditions 
in the PSV sector, Norside has 
opted to rebuild the vessel for an 
alternative market, using a new 
design provided by Wärtsilä. 
The conversion is scheduled for 
completion in June 2016, with a 
contract value for Fjellstrand of 
approximately NOK 150 million 
(USD 17.6 million).

Vestland Cygnus will have her 
accommodation increased from 

22 to 134 persons via the addition 
of an aluminium accommoda-
tion module. She will have a 100t 
crane with a range of 40m, and 
a motion-compensated gangway 
to transfer personnel to and from 
rigs or wind farms. Following 
the conversion, Vestland Cygnus 
will have SPS (Special Purpose 
Ships) class notation.

Vestland Offshore, the manager 
of the Vestland Cygnus, has 
signed a purchase agreement 
with Safeway for the delivery of 
a Seagull class motion compen-
sated gangway for the vessel.
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OSV NEWBUILDINGS, S&P      

Malaysian owner Coastal Con-
tracts Bhd has recently accepted 
delivery of two newbuild AHTS 
vessels from the Fujian South-
east Shipyard in China. The 
vessels, which will be managed 
by SC Management, have been 
named SC Cholruedee (pictured) 
and SC Sky.

The vessels have a length of 60m 
and a breadth of 15.8m, and they 
come with an engine power 
of 5,150 bhp. Both units have 
been fixed on three-year firm 
charters with Coastal Energy 
offshore Thailand, keeping them 
occupied until at least the end of 
the third quarter of 2018.

Harvey Gulf International has 
taken delivery of Harvey Power 
(pictured), the second of six 
LNG-powered PSVs being built 
for the owner. Constructed 
by the Gulf Coast Shipyard in 
Mississippi, Harvey Power is a 
sister of Harvey Energy, which 
was delivered in March 2015.

When powered by LNG, the 
vessel can operate for more than 
19 days in normal Gulf of Mexico 
rig supply mode before having 
to refuel. Harvey Power has now 
commenced a five-year contract 
with Shell in the US Gulf; sister 
vessel Harvey Energy is also 
working for Shell.

Energy Duchess, the first of two 
sister PSVs being built for Golden 
Energy Offshore, has been 
launched at the ROC Shipyard 
in China. Both vessels are due to 
be delivered to their Norwegian 
owner in 2016. They are being 
built to the Ulstein PX 121 design 
but customised with an extra 

accommodation deck, increasing 
their capacity to 30 persons. 
They have a deck area of around 
850m². The vessels will be 
prepared for the installation of an 
AHC crane and an ROV mezza-
nine deck, allowing configuration 
for IMR, ROV support, trenching 
or light subsea construction work.

FUJIAN DELIVERS TWO COASTAL VESSELS

SECOND DUAL FUEL PSV DELIVERED TO HARVEY GULF

GOLDEN ENERGY PSV LAUNCHED IN CHINA

The Niigata Shipyard in Japan 
has launched ALP Striker, the 
first of four sister vessels it is 
building for ALP Maritime.
The ultra-long distance towing 
and anchor handling vessels, 
built to Ulstein’s SX-157 design, 
will all be delivered between 
February and August 2016. They 

will have a length of 88.9m, 
breadth of 21.0m, deadweight of 
4,250 tonnes and a bollard pull 
in excess of 300 tonnes. Utilising 
Ulstein’s X-BOW hull design, the 
units will have a maximum speed 
of 19.0 knots and a service speed 
of 13.0 knots. They will have 
accommodation for 35 persons.

ALP STRIKER LAUNCHED IN JAPAN
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OSV NEWBUILDINGS, S&P

DryShips has agreed to acquire 
six modern offshore supply 
vessels from Nautilus Offshore. 
The transaction was agreed at a 
price of USD 87 million, plus USD 
33 million of net debt. DryShips 
will acquire four oil spill recovery 
vessels (OSRVs) and two PSVs, all 
of which are managed by TMS 

OffShore Services (a company 
controlled by DryShips CEO 
George Economou).
The vessels being acquired are 
OSRVs Vega Emtoli, Vega Inruda, 
Vega Jaanca and Vega Juniz, and 
PSVs Vega Corona (pictured) 
and Vega Crusader. They are all 
contracted to Petrobras until 2017.

Farstad has sold the 2001-built 
AHTS vessel Lady Guro, with 
delivery of the vessel to its new 
owners taking place on October 
28th. The sale was conducted on 
behalf of Farstad Shipping Pte. 
Ltd. in Singapore, with Lady 
Guro sold at book value.
IHS-Petrodata indicates that 

the vessel has been sold to 
Sadhav Shipping, with the vessel 
expected to be chartered to 
ONGC for a long-term contract 
offshore India. Lady Guro was 
built to the UT 719 design, giving 
her a length of 61.9m, breadth of 
15.5m, engine power of 5,454 bhp 
and bollard pull of 66 tonnes.

Market sources have indicated 
that Edison Chouest Offshore has 
cancelled two newbuild 27,000 
bhp AHTS icebreakers that were 
to be built at its LAShip yard in 
Houma, Louisiana.
The vessels were expected to be 
delivered from the first quarter 
of 2017. However, it is now 

unclear whether the A3-Arctic 
Class vessels will actually be 
constructed.
This decision comes in the wake 
of Shell’s recent decision to halt 
its operations offshore Alaska for 
the “foreseeable future” follow-
ing disappointing results from its 
2015 drilling campaign.

DRYSHIPS ACQUIRES SIX VESSELS FROM NAUTILUS

FARSTAD SELLS LADY GURO

EDISON CHOUEST CANCELS NEWBUILD ICEBREAKERS

A launching ceremony was held 
in China in early October for 
ERRV Portland Sentinel. The 
ceremony was not a standard 
exercise however, with the vessel 
pulled from her aft by two winch-
es on the launch barge, supported 
by a series of 12 hydraulic baloons.
Portland Sentinel is one of four 

sister vessels built for Sentinel 
Marine, along with Bailey Sen-
tinel, Biscay Sentinel and Malin 
Sentinel. They have a length of 
62m, beam of 15.5m and clear 
deck area of 400m². They come 
equipped with rescue equipment 
to meet the requirements of the 
UK, Danish and Dutch standards.

PORTLAND SENTINEL LAUNCHED IN CHINA
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OSV NEWBUILDINGS, S&P   

Østensjø Rederi has been awarded 
a contract to provide a newbuild 
Service Operation Vessel to DONG 
Energy for work at the Race Bank 
Wind Farm offshore the UK. The 
five-year firm contract is due to 
commence in September 2017, 

with five further optional years. 
The vessel will be built to Rolls 
Royce’s new UT 540 WP design, 
with a length of 81.1m, breadth 
of 17.0m and accommodation for 
60 persons. She will be built by 
Astilleros Gondan in Spain.

Acta Marine has held a naming 
ceremony for Acta Orion in the 
Netherlands. Targeted at the 
offshore wind market, the walk-
to-work vessel was built by CIG 
Shipbuilding. She has a length of 
108m, beam of 16m and accom-

modation for 80 persons. She has 
a large cargo deck area and a cargo 
hold with tween deck providing 
more than 1,250m² of deck space. 
Acta Orion’s first job will be for 
Van Oord at the Gemini Wind 
Farm offshore the Netherlands.

RECENT DELIVERIES OF NEWBUILD OSVS
NAME TYPE/DESIGN OWNER/ MANAGER COMMITMENT

HARVEY POWER STX SV 310 DF PSV HARVEY GULF US GULF

SC CHOLRUEDEE 5,150 BHP AHTS COASTAL CONTRACTS / SC MANAGEMENT SOUTHEAST ASIA

SC SKY 5,150 BHP AHTS COASTAL CONTRACTS / SC MANAGEMENT SOUTHEAST ASIA

ØSTENSJØ NEWBUILD FOR DONG WIND FARM

ACTA ORION CHRISTENED IN THE NETHERLANDS

Damen Shipyards Group is to 
build a new vessel for Delta 
Marine, with the unit expected 
to be launched in early 2017.
This will be the first vessel built 
to the new Damen Renewables 
Service Vessel 3315 design.

This design has evolved from a 
MultiCat, with the wheelhouse 
moved forward to leave the aft 
deck open. The DP2 vessel will 
be able to fit a cable lay carousel, 
work class ROVs or cable 
trenching machines.

DAMEN TO BUILD RENEWABLES SERVICE VESSEL FOR DELTA MARINE

CSSC Huangpu Wenchong Ship-
building Company Ltd in China 
has received a Letter of Intent 
from Zentech Inc. to build two 
mobile offshore liftboats.
The Z-210 is a self-propelled, 
self-elevating, DP-2 capable, 

four-legged mobile offshore unit 
that can operate in water depths 
of up to 280ft (85m).
The CSSC yard has already been 
contracted by Zentech to build 
three drilling jackups to the 
R-550D design.

ZENTECH SIGNS LOI WITH CSSC FOR TWO NEWBUILD LIFTBOATS
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SUBSEA

Current market conditions 
and the lack of E&P spending 
are forcing vessel owners to 
re-evaluate their fleets and the 
newbuild vessels that they have 
on order. We will touch on 
vessel delays and cancellations 
later.
In the meantime, Helix has 
advised that they will add to the 
number of subsea and construc-
tion vessels being laid up. Helix 
is in the process of removing its 
equipment from the chartered-in 
IRM vessel Olympic Canyon, 
prior to cold stacking the vessel 

until its charter expires in late 
May 2016.
The Olympic Shipping 
owned-vessel has recently 
arrived back in the UK after 
finishing an assignment in 
India’s Krishna-Godavari 
Basin with Reliance. Helix will 
continue to pursue opportunities 
that may arise for the 2006-built 
DP2 vessel, which has a length of 
93m, max lift of 140t and accom-
modation for 80 persons.
Meanwhile, as reported previ-
ously, the Seawell completed its 
life extension capital upgrade 

and is currently warm stacked 
due to low levels of activity. 
Helix says the vessel is likely to 
remain stacked in the UK for the 
remainder of this year.
Helix’s well intervention unit 
H534 is due to complete its 
scheduled dry docking in the 
Gulf of Mexico in November. 
The contractor is continuing 
the process of down manning 
the vessel for anticipated warm 
stacking until the end of the year 
before they revisit cold stacking 
in 2016, once they have better 
visibility.

SUBSEA MARKET ROUND-UP

Petrofac has terminated its ship-
building contract with Shanghai 
Zhenhua Port Machinery Com-
pany (ZPMC) for derrick pipelay 
vessel Petrofac JSD 6000. 

The contractor says this is due to 
issues with ZPMC’s performance 
in respect of the proprietary 
design of the deepwater 
multi-purpose offshore vessel. 
Petrofac’s board is currently 
reviewing its options.
ZPMC was previously awarded 
the fabrication contract for 
Petrofac JSD 6000 in January 
2014. The DP3-enabled vessel, 
based on a design by Ulstein 
Sea of Solutions, was to be fitted 

with a 5,000-tonne revolving 
main crane, four deck cranes 
from National Oilwell Varco and 
a 2,000-tonne J-lay tower from 
IHC Engineering. The hull was 
being constructed at ZPMC’s 
yard in Changxing, China. 
ZMPC has stated that they will 
actively take legal measures to 
defend its legitimate rights and 
interests, and will pursue the 
liability borne by Petrofac.

PETROFAC CANCELS JSD 6000

ULSTEIN REVEALS NEW DESIGN
Ulstein has revealed a new DP2 
(optional DP3) multipurpose 
construction vessel design: the 
S182.
The new design is suitable for 
shallow water operations to 
support a wide variety of work 
including cable laying, offshore 
construction, shallow water 
installation, dive support, rock 

installation and salvage works. 
The vessel deck can accommo-
date a carousel up to 30m diam-
eter, a main offshore crane up 
to 400t capacity, and the vessels 
could have accommodation for 
140 persons in two-man cabins 
or 240 persons in four-man 
cabins. The 115.4m long design 
is mainly being targeted for 

South East Asia, Middle East, 
and Africa, but will be capable of 
operating in the North Sea.
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SUBSEA 

NorYards Fosen AS has filed 
for bankruptcy following the 
recent cancellation of a NOK 700 
million order from Boa Offshore 
to construct a newbuild IRM 
vessel.
Since the cancellation, Calexco 
S.a.r.l. (the owner of NorYards) 
has been negotiating with Boa 
Offshore to attempt to find a 

solution to withdraw the cancel-
lation. However, no solution has 
been found and Boa has chosen 
to maintain the cancellation of 
Build 92, which was originally 
ordered in March 2015. 
Due to the difficult market, it 
was not possible for the com-
pany to obtain new orders or 
establish new financing. 

Noryards Fosen currently has 72 
permanent employees.

The Havyard Group has signed 
an agreement with an unnamed 
shipping company, understood 

to be Marine Platforms of 
Nigeria, to postpone the delivery 
of a newbuild vessel due to the 
difficult market situation for 
offshore vessels internationally.
In July 2015, the company in 
question placed a NOK 700 
million order to design and build 
a Havyard 858 L WE subsea 
vessel, with delivery scheduled 

for the second quarter of 2017. 
However, the delivery date 
has been moved to the second 
quarter of 2018.
In addition, the new agreement 
allows the buyer to cancel the 
contract in March 2016, provided 
that the buyer has paid Havyard 
an agreed amount in advance.

HAVYARD NEWBUILD DELAYED 

NORYARDS FOSEN FILES FOR BANKRUPTCY

AUSTRALIA CONTRACT FOR DEEPOCEAN

DeepOcean has been awarded 
a contract for the provision of 

post-lay trenching and survey 
works offshore Australia. 
The contract will be undertaken 
by the 2008-built OCV Volantis 
and the 2,800hp jet trencher 
UT-1. Work is due to commence 
in the fourth quarter of 2015. 
DeepOcean has not disclosed 
the specific project yet but the 

Volantis will be relocating from 
Malaysia where it has been 
working on the Shell-operated 
Malikai deepwater project 
offshore Sabah for the past six 
months. The Volantis has a 
length of 107m, maximum lift of 
150t and accommodation for 81 
persons.

CAL DIVE’S TEXAS SOLD TO ARENDAL
Cal Dive has sold its dive sup-
port vessel Texas to Arendal of 
Mexico for USD 4.53 million.
The sale included contract 
interest. 
The Texas recently completed a 
diving support scope in Mexico 

for Pemex’s Kuil 2015 project. 
Additionally, Cal Dive’s sale 
of derrick pipelay barge Sea 
Horizon to Swiber Offshore 
Construction for a reported USD 
8.8 million is now complete.
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SUBSEA 

After a competitive tendering 
process, Pharaonic Petroleum 

Company has awarded Subsea 7 
the development of its East Nile 
Delta Phase 3 project.
The work scope includes instal-
lation engineering, procurement 
and fabrication of rigid spools, 
and installation of pipeline, 
umbilical and subsea structures 
to develop the resources from 
two wells including 8km of um-

bilicals and pipeline. The field 
development will be at depths of 
around 80 to 90 metres. 
Subsea 7 will utilise the DP2 
DSV Rockwater 2 and the DP3 
derrick pipelay vessel Seven 
Borealis, which has a maximum 
lift of 5,000t and a maximum 
pipe diameter of 46 inches.

EUROPEAN BUILT SUBSEA DELIVERIES (NEXT THREE MONTHS)
SHIP OWNER NAME CHARTERER SHIP YARD TYPE DESIGN MONTH

FTAI IES PIONEER IES ENERGY - KLEVEN VERFT IMR MT 6015 DEC

SUBSEA 7 TO WORK ON EAST NILE DELTA

GULF OF MEXICO CALLING OCEAN INSTALLER
BP has awarded Ocean Installer 
a regional framework agreement 
for subsea work in the Gulf of 
Mexico.
The three-year agreement covers 

subsea fabrication, transporta-
tion and installation of offshore 
infrastructure, as well as hook 
up and commissioning work. 
There is currently no firm work 

committed under this agreement 
and project scopes will be car-
ried out under individual call-off 
contracts.

NEXT PHASE OF SOUTH PARS TO LAUNCH IN NOVEMBER
Iran will launch phases 15 and 
16 of its large South Pars gas field 
in early November. South Pars 
is located on the Iranian border 
with Qatar in the Persian Gulf.
Additionally, the National Ira-
nian Gas Company is trying to 
bring part of South Pars phases 
19 to 21 onstream before the end 
of the current Iranian calendar 

year.
Production from the South Pars 
gas field’s oil layer is scheduled 
to begin in February 2017.
Production of natural gas from 
the South Pars gas field will 
increase by 7 trillion cubic feet 
per day (tcf/d) before the end 
of the current Iranian calendar 
year.

DEEP ORIENT TO WORK ON LAYANG
JX Nippon Oil and Gas Explo-
ration has awarded Technip a 
contract covering engineering, 
procurement, fabrication, 
installation and commissioning 
of three flexible pipes for the 

Layang field in Block SK10 
offshore Sarawak, Malaysia. 
The three pipes, totalling 9.9 
km, will connect shallow water 
platforms to the development’s 
FPSO. Technip’s 2013-built DP2 

OSV Deep Orient will carry out 
the installation, and the project 
is scheduled to be completed 
in the second half of 2016. The 
Layang field is located in water 
depths averaging 85m.
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RIGS

Ocean Rig is considering 
scrapping two fifth-generation 
semisubmersible rigs that were 
built in 2001 and 2002. The Eirik 
Raude will finish its charter 
offshore the Falklands around 
January 2016, with the Leiv 

Eiriksson ending its contract 
offshore Norway in March 2016. 
With few opportunities available, 
Ocean Rig will likely cold stack 
the rigs, with all options includ-
ing the disposal or scrapping of 
both units under consideration.

OIL PRICE 
VS RIG 
UTILISATION

RIG UTILISATION
LOCATION

OCT 
2015

OCT  
2014

OCT   
2013

OCT   
2012

OCT   
2011

NORTHWEST EUROPE 77.5% 95.3% 97.8% 96.4% 92.8%

SOUTH AMERICA 85.4% 94.5% 95.9% 96.6% 96.6%

US GULF 47.8% 63.0% 72.4% 70.9% 58.1%

RIG TYPE AVERAGE RATES US$

SEMISUBMERSIBLE < 1,500 FT WD 278,000

SEMISUBMERSIBLE > 1,500 FT WD 366,000

SEMISUBMERSIBLE 4,000 FT + WD 418,000

DRILLSHIP 4,000 FT + WD 522,000

JACKUP IC 300 FT WD 104,000

JACKUP IC 300 FT + WD 166,000

INACTIVE RIGS NORTHWEST EUROPE

NAME TYPE STATUS
BORGNY DOLPHIN SS COLD STACK

COSLPIONEER SS WARM STACK

DEEPSEA ATLANTIC SS WARM STACK

ENERGY ENDEAVOUR JU COLD STACK

ENERGY ENHANCER JU WARM STACK

ENSCO 70 JU WARM STACK

ENSCO 102 JU WARM STACK

GSF GALAXY II JU COLD STACK

GSF GALAXY III JU COLD STACK

GSF MONARCH JU COLD STACK

GSP SATURN JU WARM STACK

HENRY GOODRICH SS COLD STACK

HERCULES TRIUMPH JU WARM STACK

MAERSK GUARDIAN JU WARM STACK

OCEAN GUARDIAN SS WARM STACK

OCEAN NOMAD SS COLD STACK

OCEAN PRINCESS SS COLD STACK

OCEAN VANGUARD SS COLD STACK

PARAGON C462 JU WARM STACK

ROWAN STAVANGER JU WARM STACK

SCARABEO 5 SS WARM STACK

SEDCO 711 SS WARM STACK

SEDCO 712 SS WARM STACK

SEDCO 714 SS WARM STACK

STENA SPEY SS WARM STACK

TRANSOCEAN BARENTS SS WARM STACK

TRANSOCEAN PROSPECT SS COLD STACK

TRANSOCEAN SEARCHER SS COLD STACK

TRANSOCEAN SPITSBERGEN SS WARM STACK

WEST NAVIGATOR DS COLD STACK

WEST PHOENIX SS WARM STACK

WEST VENTURE SS WARM STACK

WILHUNTER SS WARM STACK

OCEAN RIG CONSIDERS SCRAPPING SEMIS

MULTI-YEAR CONTRACT FOR ENSCO 8505
Ultra-deepwater semisubmersible 
ENSCO 8505 has been chartered 
by Marubeni for a multi-year 
contract in the US Gulf of Mexico. 
The 2012-built unit will work for 
Marubeni from December 2015 

until January 2018, using hybrid 
moored/dynamically-positioned 
technology. The day rate will 
range from the low USD 150,000s 
to the low USD 210,000s depend-
ing on the scope of work.
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ROSEBANK RIG CANCELLED
Bollsta Dolphin Pte. Limited, a wholly owned sub-
sidiary of Fred. Olsen Energy ASA, has terminated 
its contract with Hyundai Heavy Industries in 
South Korea for the construction of one newbuild 
semisubmersible drilling rig. The reason for the 
termination was cited as a delay to the delivery of 
the rig.

The newbuild in question, Bollsta Dolphin, had 
been scheduled to commence a five-year contract 
with Chevron North Sea Limited in the first 
quarter of 2016. The rig had been chartered by 
Chevron for development drilling at the Rosebank 
field west of Shetland in the UK. However, this 
contract has now been mutually terminated by 
Chevron and Dolphin Drilling Ltd (another wholly 
owned subsidiary of Fred Olsen Energy).

CONUNDRUM CORNER
The answer to last month’s teaser :-

What can travel around the world while staying in 
a corner?

The correct answer was :- A postage stamp (in the 
corner of an envelope).

This month, our poser is as follows:

There is a straight highway. Four different villages 
lie on that highway. The distances between the 
four villages are all different. The third village is 
60km away from the first village; the fourth village 
is 40km away from the second village; the third 
village is 10km nearer to the fourth than it is to the 
second.

Can you calculate the distance between the first 
and the fourth villages?

Answers back to chartering@seabrokers.co.uk for 
a chance to win a bottle of wine.

THE SEABREEZE ARCHIVE
For the current or archive copies of Seabreeze go 
to: http://www.seabrokers.co.uk/ - see under 
Shipbroking / Market Reports. If you wish to 
Subscribe or Unsubscribe please contact :  
chartering@seabrokers.co.uk
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