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OSV MARKET ROUND-UP
NORTH SEA SPOT 
RATES PLUMMET 
Winter is arriving... which is 
never a good sign for OSV owners 
with vessels plying their trade 
in the North Sea spot market. If 
early indications are anything to 
go by, this winter may prove to be 
a long, arduous slog for owners.

With summer season drilling 
campaigns coming to an end, 
and vessels returning from 
other regions, there has been a 
significant increase in the spot 
supply count. It was a common 
occurrence in October to have 
as many as 35-40 vessels (PSV 
and AHTS combined) prompt 
available on a daily basis.

With that much competition 
for work, rates have inevitably 
taken a hit and owners have been 
struggling to break-even on the 
majority of spot fixtures. The 
AHTS market in particular has 
been painful for owners, with 
average rates dropping into the 
GBP 5,000-6,000 range.

Given the deterioration in trading 
conditions, owners will be faced 
with tough decisions on whether 
to layup additional tonnage (at 
least on a temporary basis over 
the winter). That trend has 
already started recently, with the 
likes of Olympic Shipping and 
Viking Supply Ships laying up 
AHTS vessels Olympic Pegasus 
and Loke Viking. It will come as 
no surprise if that list continues 
to grow in the coming weeks.

OIL PRICES HIT TWO-YEAR HIGHS
Oil prices have risen to their 
highest levels in more than two 
years recently, with Brent Crude 
topping USD 60 per barrel for the 
first time since mid-2015.

There has been a growing belief 
that the market has started to 
rebalance faster than had previ-
ously been envisaged, with some 
commentators suggesting that we 
may be drifting towards a supply 
squeeze by 2020 as a result of 
the drastic reduction in capital 
investment in recent years.

This stance was highlighted by 
Hess Corporation, whose COO 
Greg Hill recently suggested that 
higher investments in offshore 
oil production were critical in the 
coming years in order to avoid 
the risk of supply shortages by 
2020.

Mr Hill noted that the past few 
years of low oil prices have 
prompted oil companies to scale 
back on offshore investments, 
and we are now reaching a point 
where even an expansion of shale 
output would be unable to match 
the projected demand increases 
in the next few years. Therefore, 
expanded offshore production 
“will play a critical role in avoid-
ing another supply shock.”

In the near-term, vocal support 
from Saudi Arabia and other 
stakeholder nations to extend the 
OPEC-led production cuts have 
contributed to a more bullish 
outlook on oil prices. While the 
days of USD 100+ oil may be 
long gone, a sustained period of 
prices around the USD 60 mark 
should help to spur an increase in 
offshore investment.

BIG GUNS BET BIG ON BRAZIL
Brazil has closed its Second and 
Third Production Sharing Bidding 
Rounds, with several oil majors 
including BP, ExxonMobil, Shell 
and Total investing significant 
sums to acquire stakes in the 
highly prized pre-salt acreage. Six 
of the eight blocks on offer were 
acquired, generating BRL 6.15 
billion (USD 1.9 billion) in signa-
ture bonuses, and BRL 760 million 
(USD 235 million) in investments.

On this occasion, the mandatory 
participation of Petrobras as the 
sole operator of pre-salt acreage 

was removed, although Petrobras 
was granted the pre-emptive right 
to act as operator for any specific 
block/s in the auctions. Petrobras 
elected to be the operator of three 
blocks: Entorno de Sapinhoá and 
Peroba in the Santos Basin, and 
Alto de Cabo Frio-Central in the 
Campos Basin.

The other three blocks awarded 
are all located in the Santos Basin: 
Sul de Gato do Mato and Alto de 
Cabo Frio Oeste (with Shell as 
operator), and Norte de Carcará 
(with Statoil as operator).
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OSV MARKET ROUND-UP    

Premier Oil has awarded a three-
month plus options contract to 
PSV Standard Princess for work 
in the UK sector of the North 
Sea. The vessel (pictured c/o 
P Hill) is managed by Fletcher 
Shipping, and she will be 
supporting Premier’s operations 

with the BW Catcher FPSO at 
the Catcher field. The FPSO 
recently arrived in the North 
Sea following her mobilisation 
from Singapore, with Boskalis 
supporting the installation work 
with AHTS vessels Union Bear, 
Union Lynx and Union Manta.

Esvagt is continuing to expand 
its presence and market share 
within the UK emergency 
response sector.

Following the award of a two-
year contract for ERRV Esvagt 
Cobra with Petrofac Facilities 
Management Ltd, the Danish 
owner now has 14 vessels on 
contract in UK waters. This 
equates to nearly one-third of 
Esvagt’s entire fleet. The Esvagt 
Cobra (pictured) will provide 
emergency response cover for 
Petrofac at the Kittiwake field, 
with a one-year option available 
at the end of the two-year firm 
period.

Meanwhile, Esvagt has also 
managed to pick up a new UK

contract for another ERRV, this 
time the Esvagt Castor, for work 
in the renewables market. The 
Esvagt Castor will work as a

standby and man overboard 
rescue vessel for DONG Energy 
(Ørsted) during the construction 
of the Hornsea One wind farm.

PREMIER TAKES PRINCESS

ESVAGT EXPANDING IN UK SECTOR

The Normand Naley (formerly 
the Rem Commander) has 
had her contract with ENGIE 
extended by an additional six 
months. The SolstadFarstad 
vessel (pictured) is now firmly 
contracted offshore Norway until 
at least May 2018.

Similarly, Golden Energy PSV 
Energy Swan has had her 
contract with Wintershall Norge 
extended by six more months. 
She is now firmly commited 
until at least June 2018, with 3½ 
years of options still available on 
Wintershall’s contract.

SIX-MONTH EXTENSIONS FOR NORWAY PSVS
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OSV MARKET ROUND-UP       

Vroon Offshore has picked up 
a two-year contract for AHTS 
vessel VOS Atlas in Southeast 
Asia.

The 2012-built vessel has been 
chartered by Ophir Energy to 
work offshore Thailand, where 

she will provide production 
support primarily at the Bualang 
field in Block B8/38 in the Gulf 
of Thailand. The VOS Atlas has 
a length of 59m, a deck area of 
340m², a bollard pull of 70t and 
an accommodation capacity for 
40 persons.

Two GulfMark PSVs have been 
contracted by Ross Offshore/
OMV to support a forthcoming 
drilling campaign offshore 
Norway.

The North Barents (pictured 
c/o O Halland) and North Cruys 
will support OMV’s drilling 

campaign with Odfjell semi 
Deepsea Bergen. The rig has 
been contracted for one firm 
well with two further options, 
with operations expected to 
commence in December. The 
North Barents and Cruys have 
both been trading the North Sea 
spot market in recent weeks.

Simon Møkster Shipping has 
grasped the opportunity to 
take PSV Stril Mermaid out of 
layup for a term fixture with 
ExxonMobil Exploration and 
Production Norway AS.

Having been idle since the fourth 
quarter of 2015, the Mermaid 
(pictured) has been reactivated 
to work as a storage vessel for 
ExxonMobil in connection with 
the decommissioning of the 
Jotun B platform. The vessel has 
been contracted for a firm period 
of three months with further 
options available. The Mermaid 
is a 2010-built Havyard 832 
PSV; she has a length of 78.6m, 
breadth of 17.6m and a deck area 
of 755m².

This fixture follows in the wake 
of some more positive news for 
Møkster recently, with AkerBP 
exercising a one-year option on 
its contract with the Stril

Mariner. The Mariner is working 
as a Field Support vessel for 
AkerBP at the Ula and Valhall 
fields in the Norwegian sector of 
the North Sea.

GULFMARK TO SUPPORT OMV

TWO-YEAR THAI CONTRACT FOR VROON

EXXON TAKES MERMAID OUT OF LAYUP
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OSV RATES & UTILISATION

NORTH SEA SPOT AVERAGE UTILISATION OCTOBER 2017

TYPE OCT 2017 SEP 2017 AUG 2017 JUL 2017 JUN 2017 MAY 2017

MED PSV 67% 75% 78% 83% 69% 67%

LARGE PSV 70% 92% 90% 86% 77% 75%

MED AHTS 41% 50% 57% 63% 49% 50%

LARGE AHTS 42% 72% 68% 71% 61% 47%

OCTOBER 2017 - DAILY NORTH SEA OSV AVAILABILITY

NORTH SEA AVERAGE RATES OCTOBER 2017

CATEGORY
AVERAGE RATE

OCT 2017
AVERAGE RATE

OCT 2016
% CHANGE MINIMUM MAXIMUM

SUPPLY DUTIES PSVS < 900M2 £7,444 £5,695 +30.71% £4,285 £17,000

SUPPLY DUTIES PSVS > 900M2 £6,425 £3,920 +63.90% £3,809 £12,500

AHTS DUTIES AHTS < 22,000 BHP £5,161 £8,040 -35.81% £4,000 £7,920

AHTS DUTIES AHTS > 22,000 BHP £5,593 £9,746 -42.61% £3,809 £10,476

RATES & UTILISATION

DEPARTURES - NORTH SEA SPOT

SOLVIK SUPPLIER BLACK SEA

SPOT MARKET ARRIVALS & DEPARTURES OCTOBER 2017

* Vessels arriving in or departing from the North Sea term/layup market are not included here.

ARRIVALS - NORTH SEA SPOT

ATLANTIC KESTREL EX BLACK SEA

NORMAND SKUDE EX RUSSIA

OLYMPIC ORION EX RUSSIA

OLYMPIC ZEUS EX RUSSIA
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NORTH SEA AVERAGE SPOT RATES
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FEATURE VESSEL

The COSCO Dalian Shipyard in China has delivered the first of 
four MT6027-designed subsea support vessels to Maersk Supply 
Service. 

MAERSK INSTALLER SPECS:

Build Yard: COSCO Dalian
Design: MT 6027
Length: 137m
Breadth: 27m
Max Lift: 400 tonnes (AHC)
Deck area: 1,925m²
Accommodation: 120 persons
Dynamic Positioning: Class 3
ROVs: Two work-class
ROV Depth: 3,000m
Moonpool (1): 8.4m x 8.4m
Moonpool (2): 4.8m x 4.8m 
Helideck: CAP 437 certified

MAERSK INSTALLER

The new DP3 vessel, named 
Maersk Installer, has a length 
of 137m, a breadth of 27m and 
a depth of 11m. The vessel has 
1,925m² of free deck space and 
accommodation for 120 persons 
in single cabins.

The new “Stingray” support 
vessels also come equipped with 
a 400-tonne crane, and they 
are designed to work in water 
depths of up to 3,000m.

Back in July, Maersk Supply 
secured a contract with Subtec 
S.A de C.V. of Mexico, a subsid-
iary of Blue Marine Group, for 
one of its Stingray vessels. 

The vessel will be operating in 
the Bay of Campeche for Subtec, 
performing general support 
duties including IMR at Pemex 
platforms, in addition to well 
stimulation and enhancement 
work.

The contract will commence in 
autumn 2018 with a firm period 
lasting until June 2020.

The scheduled delivery dates for 
the four vessels were postponed 
in mid-2017 in response to the 
weak market conditions, with 
new deliveries scheduled from 
summer 2017 to spring 2018. 
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OSV NEWBUILDINGS, S&P

In recent weeks, the PaxOcean 
Engineering Shipyard in China 
has delivered the first four of six 
AHTS/Standby vessels for PACC 
Offshore Services Holdings Ltd 
(POSH). The POSH Springbok 
(pictured), Steenbok, Gemsbok 

and Okapi will soon be followed 
by the final two vessels in the 
series, the POSH Oribi and 
Impala. All six have been built 
to fulfil multi-year contracts that 
POSH has been  awarded for 
work with Saudi Aramco.

FOUR OF SIX DELIVERED TO POSH

ALP SWEEPER READY FOR ACTION

A naming ceremony has been held 
at the Oceana Shipyard in Itajai, 
Brazil, for newbuild AHTS vessel 
CBO Bossa Nova. The Bossa Nova 
(pictured c/o M de Sena) is the 
first of six sister vessels being built 
to the Havyard 843 design. This 

wide-beam design, which meets 
Petrobras’ AHTS 18000 criteria, 
was chosen because the vessels 
working in deep waters offshore 
Brazil require more equipment, 
buoys and anchors on deck than is 
typical in the North Sea.

CBO BOSSA NOVA NAMED IN BRAZIL

ALP Maritime has accepted 
delivery of ALP Sweeper, the 
third of four sister vessels built 
by Niigata Shipbuilding & Repair 
in Japan. This follows the earlier 
deliveries of ALP Striker and 
Defender. The Sweeper (pictured 

c/o P Sinke) is an ultra-long 
distance towing and anchor 
handling vessel, built to Ulstein’s 
SX-157 design. She has a length 
of 88.9m, a breadth of 21.0m, a 
bollard pull of 309 tonnes and a 
deadweight of 4,250 tonnes.

Russian Owner Ark Shipping has 
accepted delivery of newbuild 
AHTS vessel Antarctic. The 
Antarctic, designed by Offshore 
Ship Designers (OSD), is a 
shallow-draft vessel suitable for 

operations in the challenging and 
extreme conditions in the Caspian 
Sea. She carries the Ice Class 1A 
notation and her hull is made 
from special-grade steel to endure 
temperatures of -25 to -30ºC.

ARK SHIPPING WELCOMES ANTARCTIC

Newbuild MPSV Dina Polaris 
has been delivered to owners 
Myklebusthaug Management 
AS. The vessel was built to the 
UT 7521 design by the Besiktas 
Shipyard in Turkey. According 

to the yard, a conversion project 
was undertaken prior to delivery 
for the installation of a moon 
pool and drilling derrick, with 
the vessel to be operated by 
Geoquip Marine Operations AG.

MPSV DELIVERED IN TURKEY
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NAME TYPE/DESIGN OWNER/ MANAGER COMMITMENT

ALP SWEEPER ULSTEIN SX-157 AHT ALP MARITIME SERVICES TBC

ANTARCTIC OSD 65M SHALLOW DRAFT AHTS ARK SHIPPING CASPIAN SEA

CBO BOSSA NOVA HAVYARD 843 AHTS GRUPO CBO SOUTH AMERICA

DINA POLARIS UT 7521 MPSV MYKLEBUSTHAUG / GEOQUIP MARINE TBC

POSH GEMSBOK 64M SHALLOW DRAFT AHTS/STANDBY PACC OFFSHORE SERVICES HOLDINGS MIDDLE EAST

POSH OKAPI 64M SHALLOW DRAFT AHTS/STANDBY PACC OFFSHORE SERVICES HOLDINGS MIDDLE EAST

POSH SPRINGBOK 64M SHALLOW DRAFT AHTS/STANDBY PACC OFFSHORE SERVICES HOLDINGS MIDDLE EAST

POSH STEENBOK 64M SHALLOW DRAFT AHTS/STANDBY PACC OFFSHORE SERVICES HOLDINGS MIDDLE EAST

OSV NEWBUILDINGS, S&P

SolstadFarstad ASA has sold 
the 1995-built UT 745 PSV Far 
Service. The vessel has been 
acquired by SeaOwl Defense and 
renamed VN Partisan, replacing 
the previous VN Partisan (ex 

VOS Prince) in SeaOwl’s fleet. 
The VN Partisan/Far Service 
will be chartered by the French 
Navy. She has a length of 83.8m, 
a breadth of 18.8m and a deck 
area of 965m².

FAR SERVICE SOLD TO SEAOWL

POSH VIBRANT AND VIRTUE SOLD

Standard Drilling is continuing 
to expand its PSV fleet, with its 
latest move the acquisition of two 
large PSVs from E.R. Offshore. 
Via its wholly owned subsidiary 
Wanax AS, Standard is buying 

the E.R. Athina and E.R. Geor-
gina (pictured c/o D Dodds) for 
a total price of USD 22.2 million. 
The North-Sea based units are 
UT 776 CD PSVS that were 
delivered in 2009 and 2010.

TWO MORE PSVS FOR STANDARD DRILLING

RECENT DELIVERIES OF NEWBUILD OSVS

As part of the winding-up of 
Havila Shipping’s 50/50 joint 
venture with PACC Offshore 
Services Holdings, Havila 
has entered into agreements 
for the sale of AHTS vessels 

POSH Vibrant and POSH 
Virtue (pictured). This follows 
Havila’s recent announcement 
in September that it had entered 
into an agreement for the sale of 
sister vessel POSH Viking.

The Hartmann Group has recapi-
talised its fleet of 11 AHTS vessels 
with a long-term investment from 
Breakwater Capital and Hayfin 
Capital Management. Hartmann 

Offshore will continue with tech-
nical operations while UOS will 
continue as commerical manager, 
although the vessel prefixes will 
change from UOS to GH.

HARTMANN FLEET RECAPITALISED
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SUBSEA   

It has been a busy month for 
Subsea 7 with rumours of a 
potential merger, the purchase 
of a remaining 50% stake in an 
OCV, and the discontinuation of 
a joint venture.

It was reported in various media 
outlets that Baker Hughes, a 
GE company, had held talks to 
acquire Subsea 7, with shares 
in the latter party subsequently 
rising in anticipation of a poten-
tial deal.

However, the negotiations 
reportedly broke down over 
the valuation of the company. 
Prior to the report, Subsea 7 
had an estimated value of USD 
5.4 billion. Subsea 7 released a 
statement stating that they were 
aware of the press speculation 
and subsequent share price 
movement but that the company 
has a policy of not commenting 
on speculation or rumours.

In other developments, Subsea 
7 has entered into an agreement 
with SolstadFarstad to acquire 

the remaining 50% stake in 
the Aker OSCV 06L-designed 
Normand Oceanic for a nominal 
cash consideration. Effective 
from the date of the transaction, 
Subsea 7 will become the sole 
owner of the 2011-built flex-lay 
and heavy construction vessel, 
which is currently managed 
by SolstadFarstad. Subsea 7 
will assume all obligations 
related to an outstanding loan of 
approximately USD 100 million. 
Normand Oceanic AS and 
Normand Oceanic Chartering 
AS will become wholly-owned 
subsidiaries of Subsea 7. 

The vessel, which has a length 
of 157m, a 400-tonne crane and 
accommodation for 140 persons, 
is currently on a three-year 
charter with Typhoon Offshore 
in Mexico. This contract started 
in May 2017.

In another move, Subsea 7 has 
agreed with Sapura Energy to 
discontinue the SapuraAcergy 
Joint Venture. Sll of Sapura- 
Acergy’s projects have been 

completed and its entities will 
be liquidated in due course. 
SapuraAcergy’s derrick pipelay 
barge Sapura 3000 has been sold 
to a subsidiary of Sapura Energy. 
The derrick pipelay barge can 
lay shallow and deepwater 
pipelines, and she is also fitted 
with a fully revolving mast crane 
suitable for lifts of up to 3,000t. 

As a result of the cessation of 
the Joint Venture and the sale of 
Sapura 3000, Subsea 7 expects 
to receive approximately USD 
100 million in cash dividends 
and will recognise a loss of 
approximately USD 10 million in 
its third quarter results.

The decision by Subsea 7 and 
Sapura Energy Berhad to discon-
tinue the Joint Venture reflects 
the evolution of both companies’ 
long-term strategic priorities. 

Subsea 7 announced that they 
remain committed to the Asia 
Pacific region, with offices 
located in Malaysia, Australia, 
Indonesia and Singapore.

SUBSEA MARKET ROUND-UP

STATOIL’S SNEFRID NORD APPROVED 
The Norwegian Ministry of 
Petroleum and Energy has 
approved the development of 
Statoil’s Snefrid Nord gas dis-
covery near the Aasta Hansteen 
field in the Norwegian Sea.
The development concept 
includes one well in a single-slot 
subsea template, which will be 
tied back to the Aasta Hansteen 
platform through the Luva tem-

plate, some six kilometers away. 
Snefrid Nord was discovered in 
2015, with estimated recoverable 
reserves of around five billion 
cubic meters of gas. The field 
will produce some four million 
cubic meters of gas per day in 
the plateau phase. The planned 
productive life is extimated to 
be 5-6 years. Snefrid Nord is 
planned to start producing in the 

fourth quarter of 2019, around 
one year after Aasta Hansteen, 
and the capital expenditures for 
the Snefrid Nord development 
are around NOK 1.2 billion (USD 
143.2 million). Statoil is the 
operator of the field with a 51% 
stake. The other partners are 
Wintershall Norge (24%), OMV 
Norge (15%) and ConocoPhillips 
Skandinavia (10%).
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SUBSEA

TechnipFMC and Lundin have 
agreed to collaborate in an effort 
to make more development 
projects on the Norwegian shelf 
profitable.
The plan is for the two parties to 
utilise their combined expertise 
to identify smart solutions, 
resulting in TechnipFMC 
securing new contracts that 
will see them carry out both the 
early phase work and the actual 
development work for subsea 

tie-in projects, operating based 
on their own specifications.
Lundin will give the supplier 
access to its organisation to 
identify any technical challenges 
at the earliest possible stage, 
while at the same time allowing 
the project team in Lundin to 
stay small and focused. Allowing 
TechnipFMC to contribute in 
designing the delivery specifica-
tions, the supplier will be able 
to propose optimised solutions 

at an early stage. This should 
reduce the risk for Lundin of 
costly changes at a late stage in 
the project.
As the operator and customer, 
Lundin will grant access to all its 
relevant knowledge and exper-
tise, and the supplier company 
will be given far greater access to 
both technical and commercial 
information that the operator 
has about the project than had 
previously been available.

TECHNIP FMC AND LUNDIN TO COLLABORATE

DEEPOCEAN AWARDED THREE-YEAR IMR CONTRACT
Aker BP has awarded DeepOcean 
a three-year IMR contract in 
Norway.
The contract has a minimum 
value of NOK 300 million for 
the firm period, with options 

available to extend the duration 
for an additional six years, split 
into two yearly instalments. 
Under the contract, DeepOcean 
will undertake IMR activities on 
Aker BP’s Valhall, Ula, Ivar

Aasen, Alvheim and Skarv fields 
in the Norwegian North Sea.

i3 SUBMITS FDP FOR LIBERATOR
i3 Energy has submitted an 
environmental statement (ES) 
and field development plan 
(FDP) for the Liberator field 
offshore the UK to the Business, 
Environment and Industrial 
Strategy (BEIS) and Oil & Gas 
Authority for review and public 
consultation.

The company plans to com-
mence the development in 2018, 
64 km north-east of Aberdeen. 
Dana Petroleum originally dis-
covered the field in November 
2013. Liberator is adjacent to the 
Repsol Sinopec-operated Blake 
field and only 2 km from Blake’s 
producing drill centre.

ATLANTIC MARINE ADDS ATLANTIC SUPPORTER TO FLEET

Atlantic Marine has expanded its 
offshore and subsea fleet with the 
addition of the UT 705-designed 

Atlantic Supporter.
The 1976-built DP2 vessel has 
had several previous names, in-
cluding DP Reel, Red7 Reel and 
most recently DPV Supporter. 
The 91-metre long vessel is fitted 
with a Hydramarine 50-tonne 
heave-compensated crane. She 

has an accommodation capacity 
for 53 persons, and is equipped 
with a 750m² deck. 
Atlantic Marine will install a 
Triton work-class ROV and a 
ROGE ROV utility / Boulder 
grab for a charter which will 
begin in early November.
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SUBSEA 

Global Marine Group has signed 
an agreement to buy Fugro’s 
trenching and cable laying busi-
ness. In return, Fugro will receive 
an equity stake of 23.6% in Global 
Marine Holdings.
The USD 72.5 million deal enables 
Global Marine to take over the 
trenching and cable laying business 
from Fugro, who will in exchange 
get an equity stake valued at 

USD 65 million in the combined 
business, and a one-year secured 
vendor loan of USD 7.5 million.
Additionally, Fugro will become 
the preferred provider of marine 
site characterisation and asset 
integrity services to Global Marine.
Upon completion of the transac-
tion, expected during the fourth 
quarter of 2017, 23 Fugro employ-
ees located in Aberdeen, along 

with the ST 327L-CD designed 
Symphony, two Q1400 trenchers 
and two work-class ROVs, will be 
transferred to Global Marine.

FUGRO TO SELL TRENCHING AND CABLE LAYING BUSINESS

Shell has submitted its environ-
mental statement (ES) for the field 
development plan of the Fram gas 
and condensate field in the Central 
North Sea to the UK authorities.
Shell has proposed to develop the 
Fram field, in the Central North 
Sea, as a subsea tie-back utilising 
existing Starling infrastructure to 
the Shearwater platform.
The Shearwater field is a high 
pressure, high temperature 
reservoir developed with a nor-
mally manned integrated process, 

utilities and quarters platform, 
which is bridge linked to a well-
head platform. Shell is the operator 
of the field with ExxonMobil as its 
partner.
The 30-day public consultation 
period for the Fram development 
environmental statement ends on 
November 24th.
Drilling operations are expected 
to start in the first quarter of 2019 
and first production is expected in 
the second quarter of 2020.
In Shell’s environmental state-

ment, it has been stated that Dana 
Petroleum had also proposed 
to develop its Arran field as a 
subsea tieback to the Shearwater 
platform.
Dana is planning to submit an 
ES for the Arran field to the 
Department for Business, Energy 
& Industrial Strategy in the fourth 
quarter of 2017. If this project goes 
ahead, Dana anticipates to start 
production from the Arran field in 
2021, one year after the proposed 
start-up of Fram.

SHELL SUBMITS FRAM ENVIRONMENTAL STATEMENT

BLUE MARINE RETAINS FAR SENTINEL
Blue Marine has extended 
its charter of the Vard 3 
07-designed Far Sentinel by 18 
months to June 2020.
This contract also includes 

an early cancellation clause, 
which includes a significant 
termination fee. However, early 
cancellation cannot be exercised 
before November 2018.  

The vessel, which has a length 
of 143 metres, a 250-tonne crane 
and accommodation for 130 
persons, is operating in the Gulf 
of Mexico for this campaign.

SWIRE CHARTERS SIEM STINGRAY FOR UP TO THREE YEARS
Swire Seabed has entered into an 
agreement with Siem Offshore 
to bareboat charter the OCV-11 
designed Siem Stingray. The 
vessel will be renamed Seabed 
Stingray, and has been chartered 

for two years plus a one-year 
option. The charter will begin 
during the first quarter of 2018 
and Swire will target the vessel 
for operations in Northern 
Europe and West Africa, cover-

ing the subsea/construction and 
renewable markets. The 121m 
Seabed Stingray is equipped 
with a 250-tonne offshore crane, 
two work-class ROVs and a deck 
area of 1,350m².



14   SEABREEZE

RENEWABLES 

Vattenfall is reconsidering 
building its 420MW offshore 
wind farm in the Swedish part 
of Kriegers Flak in the Baltic Sea 
because of recent cost reductions 

in offshore wind.
Vattenfall has commented 
that the framework conditions 
have to be roughly the same as 
with the Danish farms, which 
is currently not the case, and 
that the grid connection has to 
be provided by the authorities. 
Vattenfall won the tender to 
build the 600MW Kriegers 
Flak offshore wind farm in the 
Danish part of the Baltic Sea in 

November 2016, with the lowest 
ever bid of EUR 49.9 per MWh, 
58% below the original cap of 
EUR 120 per MWh.
The Kriegers Flak area consists 
of three parts dedicated for wind 
power development in Germany, 
Sweden and Denmark. The 
German part has yet to be 
tendered, while the Swedish part 
of the area has a building permit 
that expires in 2018.

VATTENFALL QUESTIONS KRIEGERS FLAK 

TWO-YEAR EXTENSION FOR ACERGY VIKING
Siemens Gamesa Renewable 
Energy has awarded a two-year 
contract extension to Eidesvik’s 
IMR vessel Acergy Viking for 
SOV duties in the German sector, 
committing the vessel until the 
end of January 2020.

The contract extension is in 
direct continuation of the cur-
rent charter period, and Siemens 
has further options beyond the 
firm period.  
The Acergy Viking, which has a 
length of 98m and a 100-tonne

crane, originally commenced its 
charter with Siemens Gamesa in 
August 2016.

SUN ENABLER FRONT RUNS AT RACE BANK 
The 2009-built Sun Enabler is 
front running for newbuild SOV 
Edda Passat at the Race Bank wind 
farm offshore the UK.
The Østensjø Rederi operated 
Sun Enabler has been chartered 
on a bareboat basis for a period 
of five months with additional 
options available.
The Edda Passat was originally 

due to commence its campaign 
at Race Bank this year, but her 
delivery is now expected in 
January 2018.
The newbuild unit will operate 
as a mother ship for wind 
turbine technicians for commis-
sioning and maintenance over 
the lifetime of the wind farm. 
Siemens is currently installing 

and commissioning 91 SWT-
6.0-154 turbines at Race Bank 
and plans to complete the work 
before the end of the year. 
Turbine installation is being 
carried out by A2SEA’s Sea In-
staller, which is being supported 
by walk-to-work construction 
support vessel Acta Orion.

ZPMC LAUNCHES LONGYUAN ZHENHUA 3
Shanghai Zhenhua Heavy 
Industries (ZPMC) has launched 
the self-propelled offshore wind 
installation vessel Longyuan 
Zhenhua 3. 
The vessel has a lifting capacity 
of 2,000t with the double-hook, 

and a lifting capacity of 1,500t 
via the single-hook method.
The 100.8m vessel can operate 
in water depths of up to 50m, 
and she has a maximum lifting 
height of 120m.
This is the third wind turbine 

installation vessel that ZPMC 
has built for Jiangsu Longyuan 
Zhenhua Marine Engineering, 
and this newbuild will now 
undergo equipment installation 
before carrying out full sea trials.
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RIGS

Having only been established in 
2016, Borr Drilling is increasing its 
rig fleet to 26 units. Borr currently 
owns 17 jackups, with two bought 
from Hercules Offshore and 15 
from Transocean. The company 
has now signed an agreement to 

acquire nine more jackups, either 
newly built or partially completed, 
from Sembcorp Marine’s PPL 
Shipyard in Singapore. The rigs 
will cost USD 1.3 billion, with 
deliveries staggered until the first 
quarter of 2019.

OIL PRICE VS RIG UTILISATION

RIG UTILISATION AND DAY RATES
UTILISATION

OCT
2017

OCT 
2016

OCT  
2015

OCT   
2014

OCT   
2013

NORTHWEST EUROPE 56.7% 57.7% 76.9% 95.3% 97.8%

SOUTH AMERICA 74.9% 78.4% 85.1% 94.5% 95.9%

US GULF 37.2% 34.8% 46.5% 62.4% 71.7%

RECENT DAY RATE BENCHMARKS LOW (USD) HIGH (USD)

UK HARSH HIGH SPEC JACKUPS 62,000 80,000

NORWAY HARSH HIGH-SPEC JACKUPS 130,000 130,000

UK HARSH STANDARD SEMISUBS 100,000 116,700

NORWAY HARSH HIGH-SPEC SEMISUBS 140,000 160,000

GLOBAL ULTRA-DEEPWATER SEMISUBS 115,000 150,000

GLOBAL ULTRA-DEEPWATER DRILLSHIPS 135,000 206,000

INACTIVE RIGS NORTHWEST EUROPE
NAME TYPE STATUS
BAUG JU COLD STACK

BLACKFORD DOLPHIN SS WARM STACK

BORGLAND DOLPHIN SS WARM STACK

BRAGE JU COLD STACK

BREDFORD DOLPHIN SS COLD STACK

BYFORD DOLPHIN SS WARM STACK

COSLINNOVATOR SS WARM STACK

COSLPIONEER SS WARM STACK

DEEPSEA BERGEN SS WARM STACK

DEEPSEA METRO II DS COLD STACK

EIR JU COLD STACK

ENERGY ENDEAVOUR JU COLD STACK

ENERGY ENHANCER JU COLD STACK

ENSCO 70 JU COLD STACK

ENSCO 71 JU WARM STACK

FONN JU COLD STACK

GSP SATURN JU COLD STACK

ISLAND INNOVATOR SS WARM STACK

MAERSK GIANT JU WARM STACK

MAERSK INSPIRER JU WARM STACK

MAERSK REACHER JU WARM STACK

OCEAN GUARDIAN SS WARM STACK

PARAGON B391 JU WARM STACK

PARAGON C461 JU WARM STACK

PARAGON C462 JU WARM STACK

PARAGON C463 JU WARM STACK

PARAGON C20051 JU WARM STACK

PARAGON C20052 JU COLD STACK

PARAGON HZ1 JU WARM STACK

PARAGON MSS1 SS WARM STACK

POLAR PIONEER SS COLD STACK

RAN JU WARM STACK

ROWAN GORILLA VI JU WARM STACK

ROWAN NORWAY JU WARM STACK

SCARABEO 5 SS COLD STACK

SCARABEO 8 SS WARM STACK

SEDCO 711 SS COLD STACK

SEDCO 714 SS COLD STACK

SERTAO DS COLD STACK

SONGA DEE SS COLD STACK

SONGA DELTA SS COLD STACK

SONGA TRYM SS COLD STACK

STENA DON SS WARM STACK

SWIFT 10 JU WARM STACK

WEST ALPHA SS COLD STACK

WEST EPSILON JU COLD STACK

WEST HERCULES SS WARM STACK

WEST NAVIGATOR DS COLD STACK

WEST VENTURE SS COLD STACK

WILHUNTER SS COLD STACK

BORR BUYING NINE MORE JACKUPS

MULTI-YEAR CONTRACT FOR TRANSOCEAN
Transocean has picked up a new 
two-year firm contract with BHP 
Billiton for its ultra-deepwater 
drillship Deepwater Invictus. 
The rig will be working in the 
US Gulf, with three further 
one-year options available 

on the charter. The backlog 
associated with the firm period 
of the contract is approximately 
USD 106 million for Transocean, 
equating to a day rate of roughly 
USD 145,000. This contract 
commences in April 2018.

Source: IHS-Petrodata
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ROWAN AND ARAMCO LAUNCH JV
Rowan Companies and Saudi Aramco have 
officially launched their 50/50 joint venture 
ARO Drilling. The two parties contributed equal 
amounts of cash for the initial start-up of the JV. 
Following these contributions, Rowan sold three of 
its jackup drilling rigs to ARO Drilling, and Saudi 
Aramco sold one of its jackup rigs to the company. 
Saudi Aramco will sell one additional jackup to 
ARO later this year, while Rowan will sell two 
more jackups to the company when they finish 
their current contracts in late 2018.

ARO also now manages the operations of Rowan’s 
seven remaining jackups in Saudi Arabia. Look-
ing into the future, Rowan and Saudi Aramco 
have agreed that ARO Drilling will purchase 20 
newbuild rigs that will be constructed by a Saudi 
Aramco manufacturing joint venture. These rigs 
are expected to have 16-year drilling commitments 
following their deliveries from 2021-2030.

CONUNDRUM CORNER
The answer to last month’s teaser :- 

Add together three of the numbers below to total 
20. Each number can be used as many times as you 
wish. How many different combinations are there:

4  6  8  10  12

The correct answer was :- Four (4+4+12; 4+6+10; 
4+8+8; 6+6+8)

This month, our poser is as follows:

At a conference, 12 attendees all shook hands with 
each other before and after the meeting. What was 
the total number of handshakes that occurred?

A - 66     B - 100     C - 132     D - 144     E - 145

Answers back to chartering@seabrokers.co.uk.

THE SEABREEZE ARCHIVE
For the current or archive copies of Seabreeze go 
to: http://www.seabrokers.co.uk/ - see under 
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chartering@seabrokers.co.uk

CONUNDRUM CORNER,  
DUTY PHONES

SEABROKERS GROUP CONTACTS
SEABROKERS HEAD OFFICE
Forusbeen 78 - 4033 Stavanger - Norway  
Tel: (+47) 51 80 00 00   
Internet: www.seabrokers-group.com  
 
SEABROKERS CHARTERING AS - STAVANGER
Duty Telephone   ++47 51 815400 (24 Hrs)  
E-mail   chartering@seabrokers.no 

SEABROKERS LTD - ABERDEEN
Duty Telephone   ++44 1224 747744 (24 Hrs)  
Duty Mobile   ++44 7802 304129
E-Mail   chartering@seabrokers.co.uk

SEABROKERS  BRAZIL LTDA - RIO DE JANEIRO  
Duty Telephone   ++55 21 3505 4200 (24 Hrs) 
E-mail   chartering@seabrokers.com.br
 
SECURALIFT AS - STAVANGER
Telephone  ++47 51 800000 
E-mail   stig@seabrokers.no

SEA SURVEILLANCE AS - BERGEN 
Telephone   ++47 55 136500
E-mail   info@seasurv.net 

SEABROKERS EIENDOM AS - STAVANGER 
Telephone  ++47 51 800000 
E-mail   frode.albretsen@seabrokers.no
 
SEABROKERS SERVICES AS - STAVANGER 
Telephone  ++47 51 800000
E-mail   eli@seabrokers.no

SEABROKERS FUNDAMENTERING AS - STAVANGER
Telephone  ++47 51 800000 
E-mail   fundamentering@seabrokers.no

SEABROKERS HAVNEKRANER AS - STAVANGER 
Telephone   ++47 51 800000
E-mail   havnekraner@seabrokers.no


