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OSV MARKET ROUND-UP
HOPE SPRINGS 
ETERNAL FOR OWNERS 
Spring has arrived in Europe... 
and with it comes an expectation 
for improved trading conditions 
for OSV owners in the North Sea. 
It is no secret that owners have 
been eagerly awaiting the arrival 
of the better weather with an 
expectation that offshore activity 
will increase significantly. This is 
reflected in GulfMark’s quarterly 
results, with CEO Quintin Kneen 
suggesting they are expecting 
“the strongest second and third 
quarters in years” in the North 
Sea.

In the PSV sector, the considerable 
increase in tendering activity over 
the last six months has prompted 
a tangible increase to term rates. 
Summer season fixtures for high-
end tonnage have seen rates of 
NOK 110,000-125,000 in Norway, 
and GBP 7,000-10,000 in the UK, 
a significant increase from 2017.

We have not yet seen an 
equivalent jump in spot PSV rates, 
with the majority of fixtures still 
coming in around the GBP 5,000-
7,500 mark. However, the AHTS 
market did tighten considerably 
in the final week of March, with 
the majority of owners offering 
rates of GBP 25,000-50,000 for 
spot jobs. Furthermore, with some 
more rig move activity on the 
horizon, and with 6-7 vessels soon 
to be tied up for the tow-out and 
hook-up of the Aasta Hansteen 
spar, owners will be hoping for 
some headline rates in April.

MAJORS BET BIG ON BRAZIL
Brazil’s 15th Bidding Round 
has “exceeded all expectations” 
according to the ANP director- 
general Décio Oddone. The 
resurgence of interest in the 
Campos Basin was highlighted 
as the most interesting develop-
ment, while a strengthening of 
interest in the Sergipe-Alagoas 
Basin and a resumption of 
interest in the Potiguar Basin 
were also identified.

In total, 22 offshore blocks were 
awarded, generating more than 
BRL 8 billion (USD 2.4 billion) 
in signature bonuses, the largest 
total ever recorded for this kind 
of bidding round in Brazil. The 
process also attracted the biggest 
ever signature bonus for a single 
block, with the C-M-789 block 
in the Campos Basin attracting a 

bonus of BRL 2.82 billion (USD 
852 million). ExxonMobil will 
be the operator of this block in 
partnership with Petrobras and 
Qatar Petroleum.

Thirteen companies participated 
in the offshore stage of the 
round, with 12 of them securing 
licence stakes. With regards to 
operatorships, seven companies 
were awarded operating stakes, 
with ExxonMobil the biggest 
winner. ExxonMobil will operate 
six blocks, with Petrobras (5), 
Wintershall (4), BP (2), Repsol 
(2), Shell (2) and Chevron (1) 
also awarded operatorships. 
The other companies awarded 
licence stakes (as a minority 
partner only) were Galp, Murphy 
Oil, Qatar Petroleum, Queiroz 
Galvão and Statoil.

LOSING A NORTH SEA EVERY YEAR
Brent crude was sitting at USD 
69 at the end of March. While 
this is a long way short of the 
USD 100+ that oil companies had 
become accustomed to in 2013 
and 2014, it is a considerable 
improvement from the USD 30 
of early 2016.

In terms of future fundamentals, 
the International Energy Agency 
(IEA) forecasts that global oil 
demand will rise by 6.9 million 
barrels per day (mb/d) by 2023 
to 104.7 mb/d. Over the next 
three years, the IEA expects that 
production gains from the USA 

will meet 80% of incremental 
demand, with production gains 
from Canada, Brazil and Norway 
able to cover the rest.

However, beyond 2020, we may 
be drifting towards oil shortages 
due to a lack of investment in the 
industry. Notably, IEA Executive 
Director Fatih Birol commented 
that “more investments will be 
needed to make up for declining 
oil fields - the world needs to 
replace 3 mb/d of declines each 
year, the equivalent of the North 
Sea - while also meeting robust 
demand growth.”
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OSV MARKET ROUND-UP    

Spirit Energy continues to be 
one of the most active players 
in the North Sea term PSV 
market, recently fixing up the 
Troms Mira for a 12-13 month 
contract in the UK sector. The 
vessel (pictured c/o O Halland) 
will provide support for Spirit’s 

forthcoming drilling campaign 
with jackup Noble Hans Deul.

This follows long-term contract 
awards that Spirit Energy 
awarded to SolstadFarstad in 
February for PSVs Far Sitella and 
Sea Titus.

With term fixture activity 
in the North Sea ramping up 
significantly in late 2017 and 
early 2018, Statoil has decided 
to charter three large PSVs 
for summer season contracts 
offshore Norway, with options 
available to extend the charters 
into 2019.

SolstadFarstad, GulfMark and 
Eidesvik were the contract 
recipients, with the Normand 
Fortune, North Barents and 
Viking Lady respectively. 
However, since the awards, the 
SolstadFarstad contract has been 
transferred to the Normand 
Leader, with the Fortune taking 
over the Leader’s long-term 
contract with ConocoPhillips 
Skandinavia.

The Normand Leader, North 
Barents and Viking Lady 
(pictured c/o H Otneim) have all 
been chartered by Statoil for a 
firm period of four months with 
three additional two-month

options available. The three 
vessels are scheduled to go on 
contract to Statoil in April or 
May, keeping each of them 
occupied until August at the 
earliest.

TROMS MIRA FOR SPIRIT ENERGY

STATOIL TAKES TRIO FOR SUMMER CONTRACTS

Simon Møkster Shipping has 
recently secured three-month 
contract extensions for three 
of its PSVs that are working 
for Aker BP offshore Norway: 
the Stril Luna (pictured c/o O 
Halland), Stril Orion and Stril 
Polar. The vessels are now firmly 

committed into the third quarter 
of 2018. In the UK sector, PSV 
Stril Odin continues to work for 
Shell; she is now contracted until 
the end of April with further 
options available. Møkster is 
thought to be close to securing a 
new term contract for the vessel.

MØKSTER KEEPING PSVS BUSY
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OSV MARKET ROUND-UP       

Allseas has awarded ten-month 
firm contracts to PSVs Havila 
Crusader and Solvik Supplier 
(pictured) for pipehaul work at 
the Nord Stream II project in the 
Baltic Sea. The contracts come 
with seven further one-month 
options.

The Havila Crusader will depart 
the North Sea in April or May to 
undertake this work scope. The 
Solvik Supplier, meanwhile, has 
been retained by Allseas; she 
has recently been working for 
Allseas in the Mediterranean/
Black Sea.

Chrysaor has awarded a contract 
to DOF for a term charter with 
PSV Skandi Rona in the UK 
sector of the North Sea. The 
vessel (pictured c/o R Wisse) 
has been contracted for two firm 
wells plus five one-well options. 
It is expected that a contract will 

be confirmed by Chrysaor in the 
near future for an equivalent 
charter of a long-legged jackup 
rig for this campaign. The firm 
wells will involve work at the 
Maria field in the Central North 
Sea. Operations are scheduled to 
commence in April.

Lundin Norway has once again 
selected Island Offshore’s 
LNG-fuelled PSVs to support its 
operations on the Norwegian 
Continental Shelf.

The Island Crusader (pictured) 
was chartered for one firm well 
(estimated at 100 days) plus four 
one-well options to support 
Lundin’s drilling campaign with 
semi COSLInnovator. The rig is 
currently drilling an appraisal 
well for Lundin at the Rolvsnes 
discovery in the Northern North 
Sea.

The Island Crusader has joined 
her sister vessel, the Island 
Contender, in Lundin’s PSV fleet.  
The UT 776 CDG vessels were 
delivered in 2012. They have a

length of 96.0m, breadth of 
20.0m, deck area of 1,000m² and 
accommodation for 25 persons.

Utilising these LNG vessels 
allows for maximum reduction in

emissions. Compared to heavy 
fuel engines, the total equivalent 
CO2 reduction is around 25%, 
with a further reduction in NOx 
levels of around 90% when 
compared to diesel engines.

SKANDI RONA FOR CHRYSAOR

ALLSEAS AWARDS BALTIC SEA CONTRACTS

ISLAND LNG VESSELS FOR LUNDIN
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OSV RATES & UTILISATION

NORTH SEA SPOT AVERAGE UTILISATION MARCH 2018

TYPE MAR 2018 FEB 2018 JAN 2018 DEC 2017 NOV 2017 OCT 2017

MED PSV 58% 56% 52% 60% 70% 67%

LARGE PSV 74% 76% 76% 79% 79% 70%

MED AHTS 55% 23% 37% 49% 50% 41%

LARGE AHTS 60% 61% 44% 55% 50% 42%

MARCH 2018 - DAILY NORTH SEA OSV AVAILABILITY

NORTH SEA AVERAGE RATES MARCH 2018

CATEGORY
AVERAGE RATE

MAR 2018
AVERAGE RATE

MAR 2017
% CHANGE MINIMUM MAXIMUM

SUPPLY DUTIES PSVS < 900M2 £5,968 £7,794 -23.43% £4,088 £12,000

SUPPLY DUTIES PSVS > 900M2 £5,737 £8,126 -29.40% £4,088 £8,500

AHTS DUTIES AHTS < 22,000 BHP £20,748 £33,270 -37.64% £5,750 £40,000

AHTS DUTIES AHTS > 22,000 BHP £14,003 £33,182 -57.80% £5,451 £25,000

RATES & UTILISATION

DEPARTURES - NORTH SEA SPOT

AMBER SOUTH AMERICA

SPOT MARKET ARRIVALS & DEPARTURES MARCH 2018

* Vessels arriving in or departing from the North Sea term/layup market are not included here.

ARRIVALS - NORTH SEA SPOT

DURGA DEVI EX WEST AFRICA

SKANDI ICEMAN EX WEST AFRICA
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NORTH SEA AVERAGE SPOT RATES
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FEATURE NEWBUILD

Awilco Drilling has signed a contract with Keppel FELS Shipyard 
in Singapore for the construction of a newbuild CS60 ECO MW 
semisubmersible drilling rig. Awilco has negotiated additional 
options for up to three more rigs of a similar design to be built.

AWILCO MOSS MARITIME CS60 ECO MW SEMISUBMERSIBLE

With the market for harsh 
environment floating drilling 
rigs tightening in recent months, 
Awilco has been the first mover 
since the market downturn 
began to place an order for a 
newbuild drilling rig within this 
sector.

The firm unit will be built at a 
yard cost of USD 425 million, 
with delivery scheduled for late 
in the first quarter of 2021. Once 
capitalised costs are taken into 
account for yard supervision, 
commissioning, spares and tools, 
Awilco expects the newbuild’s 
“all-in ready to drill” cost to 
come in at USD 455 million.

The rig has been designed for 
operations primarily in harsh 
environment regions, and she 
will be equipped and certified 
for drilling activities on the 
Norwegian Continental Shelf, 
including the Barents Sea.

The semisubmersible will be 
outfitted to work in water 
depths of up to 1,500m (4,921ft), 
utilising 12-point mooring with 
thruster assist.

With regards to the three option 
rigs, the cut-off dates for the 
exercise of the individual options 
have been set for March 2019, 
March 2020 and March 2021.

AWILCO CS60 ECO MW:

Build Yard: Keppel FELS
Build Cost: USD 425 million 
Delivery: Q1 2021
Water Depth: 1,500m (4,921ft)
Variable Deck Load: 5,000t
Hook Load: 2 million lbs
Station Keeping: 12-point 
mooring with thruster assist
BOP: 15,00o psi; 5 rams
Accommodation: 140 persons
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OSV NEWBUILDINGS, S&P

BORDELON UPGRADES CONNOR

POSH (PACC Offshore Services 
Holdings) has accepted delivery 
of newbuild PSV POSH Jaeger 
from the PaxOcean Shipyard in 
Zhuhai, China.
The DP2 vessel has a length of 
78.25m, a breadth of 21.0m and 
a deck area of 830m². She has a 
deadweight of 4,100 tons, a deck 

cargo capacity of 1,000t, and 
an accommodation capacity for 
60 persons in a combination of 
one, two and four-berth cabins.
She is equipped with a FiFi 1 
fire-fighting system. Following 
her delivery in the first half of 
March, the POSH Jaeger has 
since mobilised to Singapore.

PAXOCEAN DELIVERS POSH PSV

Bordelon Marine has upgraded 
the Connor Bordelon PSV by 
installing a 60t SMST knuckle 
boom crane with active heave 
compensation.
The Connor Bordelon will now 
be operated as an Ultra-light 
Intervention Vessel (ULIV). She 
is working for Oceaneering in 

the US Gulf supporting IMR 
and light subsea intervention 
work. The vessel is capable of 
handling, lifting and lowering 
equipment under rough sea 
conditions, with the active 
heave compensation system on 
the crane compensating for the 
vertical motions of the vessel.

Havila Shipping has sold PSVs 
Havila Faith (pictured) and 
Havila Favour, both of which 
had been in long-term layup 
in Norway. The sister vessels, 
built to the VS 483 design, were 
delivered in 1998 and 1999 
respectively. They have a length 
of 82.85m, a breadth of 19.0m and 

a deck area of 902m². The Faith 
and Favour have been renamed 
as Alegria and Felicity and mobi-
lised to Cadiz in Spain. Offshore 
Equipment Chartering is listed as 
the registered new owner of the 
vessels, with IHS-Markit indicat-
ing that Allseas Group SA is the 
new group owner of the vessels.

HAVILA SELLS TWO 1990S PSVS

PARADISE IN GUYANA
Edison Chouest Offshore has 
added another newbuild 312’ 
Series vessel to its international 
PSV fleet. The Paradise Island 
(pictured c/o A Eijgermans) has 
been mobilised from the USA 
to Guyana following her recent 
delivery from Edison Chouest’s 
Tampa Ship facility in Florida. 

The vessel has a length of 312ft 
(95.1m), a breadth of 66ft (20.1m) 
and a deadweight in excess of 
6,000LT. The 312’ vessel series 
features a hull form that has 
been designed to maximise 
deadweight while reducing 
hydrodynamic resistance, there-
by improving fuel efficiency.
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NAME TYPE/DESIGN OWNER/ MANAGER COMMITMENT

BISCAY SENTINEL FOCAL 531 ERRV SENTINEL MARINE TBC

PARADISE ISLAND NA312E CD VE PSV EDISON CHOUEST OFFSHORE SOUTH AMERICA

POSH JAEGER 78M DP2 MPSV PACC OFFSHORE SERVICES HOLDINGS TBC

OSV NEWBUILDINGS, S&P

In addition to the E.R. Narvik 
and Trondheim transaction, 
two AHTS vessels have also 
been offloaded from the E.R. 
Offshore fleet. The E.R. Luisa 
and E.R. Vittoria (pictured c/o 
M Esman) were acquired by 

Breakwater Capital and Hayfin 
Capital Management. Hartmann 
Offshore will provide technical 
operations, with UOS managing 
commercials. The 2010-built 
vessels have been renamed as 
GH Atlantis and GH Endurance.

E.R. OFFLOADS TWO AHTS VESSELS

KIM HENG INCREASES AHTS FLEET

Standard Drilling has increased 
its exposure to the North Sea 
PSV market, investing USD 1.72 
million for a 25.5% stake in two 
more vessels. Standard’s latest 
investment has been made via 
Northern PSV AS, which has just 
acquired the E.R. Narvik and 

E.R. Trondheim (pictured c/o D 
Dodds) for USD 4.9 million. The 
UT 755 LN vessels, built in 2008 
and 2009 respectively, are being 
renamed as FS Carrick and FS 
Crathes, with Fletcher Shipping 
acting as the technical and 
commercial manager.

STANDARD INVESTS IN MORE PSVS

RECENT DELIVERIES OF NEWBUILD OSVS

Having only entered the offshore 
market for the first time in June 
2017, acquiring three AHTS 
vessels from Swiber Offshore, 
Kim Heng Offshore & Marine 
has now added a fourth AHTS 

vessel to its fleet. The Pacific 8, a 
6,000 bhp vessel with a bollard 
pull of 70 tons, was acquired for 
SGD 670,000 (USD 512,000). 
The 2003-built vessel has been 
renamed as Bridgewater 80.

Sentinel Marine has welcomed 
another newbuild ERRV to its 
fleet following her delivery from 
the Cosco Guangzhou shipyard 
in China. The Biscay Sentinel 
was built to the FOCAL 531 
design, with a length of 62m, 

breadth of 15.5m and clear deck 
area of 400m². She will soon be 
mobilised to the North Sea, with 
arrival scheduled for May. Two 
more vessels of this design, the 
Bailey and Malin Sentinel, are 
due for delivery later this year.

BISCAY DELIVERED TO SENTINEL
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SUBSEA   

Earlier this year, TechnipFMC 
stated they are expecting an 
uptick in inbound orders in 
2018, with momentum felt in 
FEED and tendering activity for 
both traditional and integrated 
EPCI projects. The contractor is 
expecting year-on-year growth 
of inbound orders, with as much 
as 25% of these new orders 
coming from their new iEPCI 
integrated model.

Off the back of those remarks, 
TechnipFMC secured a trio 
of integrated engineering, 
procurement, construction and 
installation (iEPCI) offshore 
contracts in March.

The contracts will see Technip-
FMC operate offshore Israel, 
Malaysia, and in the Gulf of 
Mexico. Energean Oil & Gas has 
looked to TechnipFMC for the 
Karish full field development, 
located offshore Israel in a water 
depth of 1,750m. The contract 
covers the design, procurement, 
construction and installation 
of the complete subsea system, 
with an FPSO designed to allow 
the tie-back of the Tanin field, 
the pipeline system, and the 
onshore pipeline and valve 
station at the receiving station.

Secondly, Sabah Shell Petroleum 
Company awarded TechnipFMC 
the iEPCI contract for the 

delivery and installation of 
subsea equipment, including 
umbilicals, flowlines and the 
subsea production system, for 
the Gumusut-Kakap Phase 2 
Project. The Gumusut-Kakap 
field is located in water depths of 
up to 1,188m offshore Malaysia.

The company’s third deal was 
for work on the Who Dat field 
in the Gulf of Mexico, awarded 
by LLOG Exploration for work 
in water depths of 945m. This 
includes the delivery and instal-
lation of a multiphase pumping 
system, including a manifold, 
umbilical termination assembly, 
power umbilical, jumper and 
topside control equipment.

SUBSEA MARKET ROUND-UP

BIBBY CHARTERS NORMAND CLIPPER
Bibby Offshore has entered into 
a contract with SolstadFarstad 
to charter the VS4125-designed 
OCV Normand Clipper for 120 
days during 2018, with options 
for 150 days in 2019 and 180 
days in 2020. The charter is 

scheduled to commence around 
mid-April.
The 2001-built vessel, which has 
a length of 128m, a 250t AHC 
crane and accommodation for 
101 persons, will be used for 
operations in the North Sea.

AKER BP RECEIVES APPROVAL ON TWO FIELDS
Aker BP has received approval 
from Norway’s Ministry of 
Energy for the development and 
operation plans for the Valhall 
Flank West and Skogul offshore 
fields, which were submitted in 
mid-December 2017.
This latest development will 
continue on the Tor formation 
in Valhall on the western flank 
of the field, with operations 
expected to start-up during the 

fourth quarter of 2019.
Valhall Flank West will be 
developed using a new Normally 
Unmanned Installation (NUI), 
tied back to the Valhall field 
centre for processing and export. 
It has been designed to minimise 
the need for maintenance activ-
ities, and recoverable reserves 
are estimated to be around 60 
million barrels of oil equivalent.
Meanwhile, the Skogul field will 

be developed as a subsea tieback 
to Alvheim via Vilje. Recovera-
ble reserves are estimated at 10 
million barrels of oil equivalent. 
Production is planned to begin 
in the first quarter of 2020.
Total investments of around 
NOK 5.5 billion have been 
esimated for Valhall Flank West, 
and the development costs for 
the Skogul field are estimated at 
around NOK 1.5 billion.
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SUBSEA

Bibby Offshore has secured three 
contracts with a major operator, 
understood to be Shell. 
The initial contract will see Bib-
by complete riser replacement 
work, including a production/
test riser and riser buoy connec-
tor pipe change-out, understood 
to be on Shell’s Pierce field. 
Engineering work for this 
project commenced in the fourth 

quarter of 2017. Diving support 
vessel Bibby Polaris, and likely 
the VS4125-designed Normand 
Clipper will commence oper-
ations in the second quarter of 
this year with a reel lay spread 
and tensioner to deploy flexible 
risers and carry out the work. 
The second award will also uti-
lise the Bibby Polaris, supporting 
operations at a Southern North 

Sea gas field. Bibby Offshore 
will install the manifold and 
spools required to connect a new 
pipeline to the platform.
Additionally, Bibby has secured
another contract commencing 
at the end of March which will 
utilise the Bibby Polaris, under-
stood to be on Shell’s Miskar field 
offshore Tunisia, to carry out 
inspection and remedial works.

HAT-TRICK OF AWARDS FOR BIBBY

CONTRACTS AWARDED FOR ASKELADD
Statoil has awarded contracts to 
Subsea 7 and Ocean Installer for 
pipelay and marine operations at 
the Askeladd field in the Barents 
Sea.
Under the contract, Subsea 7 will 
lay a 44km 20-inch pipeline that 
will tie Askeladd to the Snøhvit 
field. The offshore campaign is 
set for mid-2019. 

Meanwhile, Ocean Installer will 
install two subsea templates 
in 2019, in addition to a 44km 
umbilical, a 35km long MEG 
(mono-ethylene glycol) pipeline 
and two manifolds in 2020. 
Ocean Installer will also fabri-
cate and install four spools and 
protective structures, and will 
carry out tie-in operations.

Ocean Installer will utilise 
the Vard 306L-designed OCV 
Normand Vision (picture c/o J 
Bartels) for the operations.

SOLSTADFARSTAD AND TECHNIPFMC EXTEND AGREEMENT
SolstadFarstad and TechnipFMC 
have agreed to extend a frame 
agreement, covering the provision 
of vessels for ploughing and 
trenching operations, for at least 

one more year. The agreement 
is now firm until December 31, 
2019. Since the original agree-
ment, which was announced in 
June 2016, Technip has utilised 

the UT742-designed Normand 
Progress and Normand Pioneer, 
as well as the VS490-designed 
Normand Ranger and A101-de-
signed Normand Mariner.

SUBSEA 7 SCRAPS SEVEN CONDOR

Subsea 7 has sold the 1982-built 
pipleay vessel Seven Condor for 
scrap.

The 145m-long vessel is 
equipped with a 230t top tension 
flexible lay system, a 1,600t 
below deck storage carousel, a 
main crane with a 70t lift and a 
250t A-frame. She recently sailed 
through the Mediterranean Sea 
to Turkey, where the scrapping 
will take place.
Prior to being scrapped, the 

vessel spent several years work-
ing offshore Brazil for Petrobras.
During Subsea 7’s most recent 
quarterly report, they stated that 
the Group’s contracts for the 
pipleay vessels Seven Condor, 
Kommandor 3000 and Seven 
Phoenix were due to end in 
2018.
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SUBSEA 

Saipem has entered into an 
agreement to acquire the 
ultra-deepwater pipelay and 
construction vessel Lewek Con-

stellation for USD 275 million 
from EMAS Chiyoda Subsea. 
Saipem will market the 
2013-built, DP3, ice-class 
vessel for all geographic areas 
including the Gulf of Mexico, 
the North and Norwegian Seas 
where, according to Saipem, her 
characteristics make it suitable 
to pursue the subsea tie-back 
initiatives predominant in those 
areas. The vessel, which is 

equipped with a 3,000t heavy lift 
capability, is currently located in 
the Gulf of Mexico, near Galves-
ton, USA.
As a reminder, EMAS Chiyoda 
Subsea, a joint venture between 
Ezra Holdings Limited and 
the Chiyoda Corporation, 
filed a petition for bankruptcy 
protection at a U.S. court in late 
February 2017.

LEWEK CONSTELLATION FINDS A NEW HOME

TWO-YEAR CHARTER FOR OLYMPIC CHALLENGER 

Reach Subsea has entered into a 

charter agreement with Olympic 
Subsea for a two-year plus 
one-year option contract for the 
Aker ROV 02-CD-designed OCV 
Olympic Challenger.
The charter will commence in 
April, and Reach will use the 
vessel for inspection, repair 
and maintenance and light 

construction within the oil and 
gas and renewables sectors. 
The 2008-built vessel has two 
remotely operated vehicles on 
board which Reach Subsea will 
lease initially.
The vessel has a length of 106m, 
with a 250t subsea crane and 
accommodation for 100 persons.

BP AWARDS FIVE-YEAR IMR DEAL
BP has awarded Subsea 7 a 
five-year contract to provide 
IMR services on the Azeri-Chi-
rag-Gunashli and Shah Deniz 
fields, offshore Azerbaijan.  
Under the agreement, Subsea 
7 will provide a life of field 
support vessel complete with 

work class and observation class 
ROVs, capable of performing 
inspection, survey, intervention, 
light subsea construction, 
surface diving and emergency 
response services. 
Market sources suggest that the 
1989-built DSV Akademik Tofik

Ismayilov will be utilised for 
this campaign.

BIBBY AND REVER MERGE
Fara Holdco Limited, the owners 
of Bibby Offshore, has announced 
a merger agreement with Rever 
Offshore AS. 
Rever’s subsidiaries include 
CECON Contracting, which 
has two pipelay vessels under 

construction. 
The VS4220-designed Cecon 
Excellence is due to be delivered 
during the first quarter of 2019 
while sister vessel Cecon Sover-
eign is due to be delivered a year 
later. 

The Sovereign will have a 400t 
max lift while the Excellence will 
be equipped with a 250t crane. 
Both DP3 vessels have a length 
of 130m, accommodation for 
100 persons with the capacity to 
install up to 16-inch pipelines.
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RENEWABLES 

E.ON has agreed to acquire 
RWE’s 76.8% stake in Innogy 
in return for granting RWE an 
effective participation of 16.67% 
in E.ON.
The transfer of the renewable 
energy business is expected to 
be complete by the end of 2019. 
Following the conclusion of the 
transaction, RWE will operate 

approximately 8GW of renew-
able energy assets, including 
offshore and onshore wind, as 
well as hydro and photovoltaics.
The renewables businesses 
of E.ON and RWE would be 
brought together under the 
umbrella of RWE. After the 
successful implementation of 
the transaction, the plan is for 

Innogy to be fully integrated into 
the E.ON Group.

E.ON TO ACQUIRE INNOGY

NON-SUBSIDISED DUTCH WIND FARM GOES TO VATTENFALL
Vattenfall has won Netherland’s 
first non-subsidised offshore 
wind tender – for the 700 to 
750MW Hollandse Kust Zuid I & 
II.
TenneT will provide the grid 
connection and, under the tender 

rules, the wind farm will be fully 
operational within 5 years after 
an irrevocable permit. 
However, Minister Wiebes said 
that the wind zone should be 
operational by 2022, or four years 
after the award of the permit.

STRIL SERVER SECURES WALK-TO-WORK CAMPAIGNS

Simon Mokster’s 2014-built 
multiservice vessel Stril Server 

has been awarded two walk-to-
work contracts in the renewables 
market.  
Both contracts cover two-month 
firm plus options charters, 
with the first one to commence 
in April with Van Oord. The 
second contract was awarded 
by VBMS with commencement 
scheduled for August.

The vessel will be equipped with 
an SMST gangway with the 
foundation to be integrated into 
the vessel’s structure. 
The Stril Server is currently on 
charter to Bluestream, and if all 
the options on that contract are 
exercised, she could remain with 
Bluestream until the start of the 
Van Oord charter.

PRYSMIAN TO INVEST EUR 170M IN NEWBUILD
Prysmian will invest more than 
EUR 170 million in a new cable 
laying vessel, with delivery 
expected by the second quarter 
of 2020. The new cable layer will 
offer deep-water installation 
capabilities for depths of more 
than 2,000 metres, and she will 
be able to perform complex 

installation operations support-
ing a variety of burial systems, 
including heavy duty ploughs as 
well as positioning and seakeep-
ing systems.
The Prysmian Group currently 
operates three cable laying ves-
sels: the 1984-built Giulio Verne, 
2001-built Cable Enterprise and 

the 2011-built Ulisse.
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RIGS

Statoil has chartered the West 
Phoenix from North Atlantic 
Drilling for an exploration 
programme offshore Norway 
and the UK. The rig will first 
drill one exploration well in the 
Ragnfrid North licence in the 
Norwegian Sea. This will be 

followed by three wells offshore 
the UK. An appraisal well will be 
drilled at the Verbier discovery, 
with exploration wells at the 
Pip and Bigfoot prospects. The 
contract will begin in the third 
quarter of 2018, with estimated 
duration of five months.

OIL PRICE VS RIG UTILISATION

RIG UTILISATION AND DAY RATES
UTILISATION

MAR
2018

MAR
2017

MAR
2016

MAR
2015

MAR
2014

NORTHWEST EUROPE 61.7% 53.0% 69.2% 92.2% 98.9%
SOUTH AMERICA 71.5% 74.3% 82.3% 93.5% 96.4%

US GULF 42.3% 30.8% 37.8% 54.4% 70.5%

RECENT DAY RATE BENCHMARKS LOW (USD) HIGH (USD)

UK HARSH HIGH SPEC JACKUPS 68,000 145,000

UK HARSH HIGH-SPEC SEMISUBS 115,000 130,000

NORWAY HARSH HIGH-SPEC SEMISUBS 160,000 200,000

GLOBAL ULTRA-DEEPWATER SEMISUBS 118,000 125,000

GLOBAL ULTRA-DEEPWATER DRILLSHIPS 130,000 150,000

INACTIVE RIGS NORTHWEST EUROPE

NAME TYPE STATUS

BAUG JU COLD STACK

BIDEFORD DOLPHIN SS WARM STACK

BLACKFORD DOLPHIN SS WARM STACK

BORGLAND DOLPHIN SS WARM STACK

BRAGE JU COLD STACK

BREDFORD DOLPHIN SS COLD STACK

BYFORD DOLPHIN SS WARM STACK

COSLPIONEER SS HOT STACK

EIR JU COLD STACK

ENSCO 70 JU COLD STACK

ENSCO 71 JU COLD STACK

ENSCO 72 JU WARM STACK

FONN JU COLD STACK

MAERSK GIANT JU WARM STACK

MAERSK REACHER JU WARM STACK

MAERSK RESOLUTE JU WARM STACK

NOBLE HANS DEUL JU WARM STACK

PARAGON C461 JU WARM STACK

PARAGON C462 JU WARM STACK

PARAGON C463 JU WARM STACK

PARAGON C20051 JU WARM STACK

PARAGON HZ1 JU WARM STACK

POLAR PIONEER SS COLD STACK

PROSPECTOR 5 JU WARM STACK

RAN JU WARM STACK

ROWAN NORWAY JU WARM STACK

ROWAN STAVANGER JU WARM STACK

SCARABEO 5 SS COLD STACK

SCARABEO 8 SS WARM STACK

SEDCO 711 SS COLD STACK

SEDCO 714 SS COLD STACK

SERTAO DS COLD STACK

SONGA DEE SS COLD STACK

SONGA DELTA SS COLD STACK

SONGA TRYM SS COLD STACK

STENA DON SS WARM STACK

SWIFT 10 JU WARM STACK

WEST ALPHA SS COLD STACK

WEST EPSILON JU COLD STACK

WEST HERCULES SS WARM STACK

WEST NAVIGATOR DS COLD STACK

WEST VENTURE SS COLD STACK

WILHUNTER SS COLD STACK

PHOENIX FOR NORWAY AND UK CHARTER

PETROBRAS REDUCES SETE DEAL TO FOUR RIGS
Petrobras and Sete Brasil have 
agreed to reduce the number of rig 
contracts between the two parties 
from 28 to just four rigs. The initial 
agreement was for Petrobras to 
charter 28 newbuild rigs from Sete 
on long-term contracts. However, 

Petrobras will now only charter 
four rigs on ten-year contracts at 
a day rate of USD 299,000. The 
deal remains subject to Sete Brasil 
sourcing an “international-class 
drilling rig operator with experi-
ence in deep waters.”

Source: IHS-Petrodata
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SEADRILL CANCELS FOUR ORDERS
As a result of its Chapter 11 proceedings, Seadrill 
has cancelled orders for four newbuild drillships at 
two separate shipyards in South Korea.

Samsung Heavy Industries has had its KRW 1.16 
trillion (USD 1.10 billion) contract to build two 
ultra-deepwater drillships cancelled. The initial 
upfront payment of USD 312 million will not be 
returned to Seadrill. Samsung will now carry out 
exclusive negotiations with Seadrill until May 28th 
in an attempt to reach a new agreement. After that 
date, Samsung will look to source a new buyer for 
the rigs (which were to be named West Dorado 
and West Draco).

Similarly, Seadrill’s order for two drillships (West 
Aquila and West Libra) at Daewoo Shipbuilding 
& Marine Engineering has also been cancelled. 
The initial 20% payment for this KRW 1.24 trillion 
(USD 1.18 billion) contract will not be returned 
to Seadrill. Media sources have speculated that 
Northern Drilling has been identified as a potential 
new buyer for the drillships.

CONUNDRUM CORNER
The answer to last month’s teaser :-

Rearrange the letters of the following words to 
give the names of three countries:

ACUTELY FAIR ARTISAN

The correct answer was :- AUSTRIA, FRANCE & 
ITALY

This month, our poser is as follows:

Which of the following words is the odd one out?

REGAL   STOP   WORK   PALS   PINS   DRAWER

Answers back to chartering@seabrokers.co.uk.

THE SEABREEZE ARCHIVE
For the current or archive copies of Seabreeze go 
to: http://www.seabrokers.co.uk/ - see under 
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