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OSV MARKET ROUND-UP
SPOT MARKET NOT FOR 
THE FAINT-HEARTED
The fickle nature of the North 
Sea AHTS market has never been 
more evident, with a wild range 
of spot rates experienced between 
mid-March and the end of April. 
As of mid-March, several owners 
were fixing away AHTS vessels at 
pitiful rates of GBP 5,500 - 7,000 
per day. Fast forward to the first 
week of April, and there were 
fixtures recorded with day rates 
of NOK 1 million (GBP 90,000). 
By the end of April, rates had 
retreated back to less than GBP 
10,000 per day again.

Such is life for owners plying their 
trade in the North Sea. They must 
make hay while the sun shines, 
and with the spring/summer 
drilling season upon us, owners 
will be poised to strike when the 
market inevitably tightens again 
in the near future. The limitations 
in supply that were experienced 
in April were exacerbated when 
seven vessels were tied up for the 
tow-out and hook-up of Statoil’s 
Aasta Hansteen FPSO, but with 
supply levels drastically reduced 
due to the length of the layup list, 
it is only a matter of time before 
rates will be on the rise again.

In the PSV sector, the spot market 
has started to improve for owners, 
with fixtures recorded north of 
GBP 10,000 on a more frequent 
basis in April. Several owners are 
expecting further improvements... 
as long as there are not too many 
vessels reactivated from layup.

MAERSK ENTITIES JOIN FORCES FOR DECOM
Maersk Drilling and Maersk 
Supply Service have come 
together to establish a 50-50 
joint venture Decommissioning 
Company.

The two parties will be pulling 
their expertise together to 
capitalise on the growing decom 
market. In the North Sea alone, 
more than 400 oil & gas fields are 
expected to cease production by 
2026 at an estimated cost of USD 
56 billion. Globally, more than 
700 fields are expected to require 
decommissioning.

The joint venture will initially 
offer bundled solutions for up 
to 80% of the process required 
to decommission an oil field. In 
addition to project management, 
these bundled solutions will 

cover work scopes including 
the plugging and abandonment 
of wells, the towage of floating 
units and the removal of subsea 
infrastructure. In the longer 
term, the plan is for the company 
to provide the full end-to-end 
process of decommissioning.

Maersk Drilling and Maersk 
Supply Service will invest equal 
amounts in the JV over the first 
year. The joint investment is 
approximately USD 20 million to 
cover the first years of operation. 
Furthermore, the partners will 
provide assets (rigs and vessels) 
to the JV through standard 
commercial conditions. With a 
projection of adding up to three 
new projects per year after 2020, 
revenue is expected to grow 
steadily over the first five years.

OTC: OFFSHORE OPTIMISM INCREASING
There is increasing optimism 
within the oil & gas industry, espe-
cially the offshore sector, according 
to Jeff Shellebarger, Chevron North 
America’s president of exploration 
and production. At the Offshore 
Technology Conference (OTC) in 
Houston, Shellebarger pointed to 
two successful bid rounds in Brazil 
and the licensing of acreage in 
Mexico as high points, opening up 
exciting new areas for exploration 
& production to international 
companies. This was backed up 
with the acknowledgement of 
significant discoveries offshore 
Guyana and Equatorial Guinea, 

with increasing activity in East 
and West Africa, South America 
and the Asia-Pacific region.

Notably, the importance of 
activities both offshore and 
in the onshore Permian basin 
were emphasized as crucial to 
Chevron’s forward activities, with 
Shellebarger commenting that 
“by 2040, the world population 
is expected to grow by 1.7 billion 
people. In that same time frame, 
energy demand is expected to 
grow by more than 30%. We are 
going to need all sources of energy 
to meet this growth in population.”
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OSV MARKET ROUND-UP    

Petrofac has fixed up a PSV trio for 
term contracts in the UK sector. 
The Rem Mistral (ex Vestland 
Mistral) has been chartered for 
one firm well plus three one-well 
options. She will be providing 
support for semi Transocean 
Leader while she is drilling for 

Dana Petroleum. Meanwhile, 
the Highland Princess (pictured 
c/o A Bernabini) and Ben Nevis 
have been chartered on behalf of 
Tullow Oil, for seven wells and 95 
days firm respectively, to support 
their plug & abandonment cam-
paign with jackup ENSCO 72.

Nexen has awarded term PSV 
contracts to DOF and the JJ 
Ugland Group. DOF PSV Skandi 
Barra and Ugland PSV Evita II 
(pictured c/o D Dodds) have both 
been chartered for a firm period 
of 18 months plus options. The 
vessels will be working for Nexen 
in the UK sector of the North Sea, 
with the Skandi Barra already on 
hire and the Evita II expected to 
commence operations in May.

This fixture has seen Ugland reflag 
the Evita from Norway to Cyprus, 
with the vessel operating in the UK 
sector under the management of 
Vestland Offshore and going by the 
name of Evita II. Commenting on 
the reflagging, Ugland stated that 
“the prospects on the Norwegian 
continental shelf are somewhat

brighter for the summer of 2018 
but the underlying challenge 
with the imbalance in supply and 
demand is expected to persist.”

DOF and Nexen have also entered

into a Frame Agreement for AHTS 
vessels to support pre-lay and hook 
up operations for the COSLPioneer 
semi. The 18-month agreement 
will involve the utilisation of four 
to six vessels.

PETROFAC ON FIXING SPREE

NEXEN TAKES PSV PAIR

With the market for active large 
PSVs continuing to tighten in 
the North Sea, Statoil has elected 
to retain two of its incumbent 
vessels on longer term contracts. 
Tidewater PSV Troms Arcturus 
has had her charter extended by 
nine more months, keeping her 

occupied until at least the first 
quarter of 2019. Statoil has also 
exercised eight monthly options 
on its contract with Eidesvik 
PSV Viking Avant (pictured); the 
vessel is now committed until 
December 2018 with a further 
one-year option available.

STATOIL RETAINS INCUMBENT PSVS
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OSV MARKET ROUND-UP       

INPEX Australia has awarded 
SolstadFarstad two more term 
PSV contracts. The Sea Tortuga 
has been chartered for five 
months firm with three monthly 
options, while the Far Swan has 
been chartered for one month 
firm with five monthly options.

Both contracts commenced in 
April, with the vessels providing 
support at INPEX’s Ichthys LNG 
Project. INPEX has two more 
SolstadFarstad PSVs supporting 
this project, with the Sea Tortuga 
and Far Swan joining the Far 
Scorpion and Far Sword.

DOF and SolstadFarstad have 
both secured new term contracts 
for AHTS vessels with Petrobras. 
DOF vessel Skandi Botafogo was 
awarded a one-year contract, 
with commencement scheduled 
for early June. SolstadFarstad, 
meanwhile, picked up one-

year firm contracts for the Far 
Scout (pictured) and the BOS 
Turquesa, with commencement 
scheduled for the third quarter 
of 2018. The Far Scout will be 
equipped with Fugro’s FCV 
Work Class ROV for its charter 
with Petrobras.

Three of Havila Shipping’s PSVs 
have recently been awarded 
term contracts/extensions with 
Total/Maersk Oil.

Total E&P UK has awarded 
three-month firm contracts to 
the Havila Aurora and Havila 
Borg (pictured c/o O Halland). 
Both charters are scheduled to 
commence in May, with the 
Havila Aurora coming off the 
spot market and the Havila 
Borg reactivated from layup 
to undertake this charter. The 
Borg has been out of action over 
the winter but reactivated now 
for the busier spring/summer 
drilling season in the North Sea. 
Both of these contracts come 
with option periods for up to 30 
days more work for each vessel.

In the Danish sector, Maersk Oil 
(now part of Total) has extended 
its contract with the Havila 
Clipper for two more months; 
this will keep the vessel occupied 
until at least August 2018.

With a strong relationship forged 
between Total/Maersk Oil and 
Havila, the charterers also have 
PSVs Havila Commander, Fanø 
and Herøy on long-term charter 
in the North Sea.

PETROBRAS DISHES OUT AHTS CONTRACTS

SOLSTADFARSTAD POPULAR WITH INPEX

TOTAL & MAERSK OIL OPT FOR HAVILA
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OSV RATES & UTILISATION

NORTH SEA SPOT AVERAGE UTILISATION APRIL 2018

TYPE APR 2018 MAR 2018 FEB 2018 JAN 2018 DEC 2017 NOV 2017

MED PSV 57% 58% 56% 52% 60% 70%

LARGE PSV 83% 74% 76% 76% 79% 79%

MED AHTS 63% 55% 23% 37% 49% 50%

LARGE AHTS 61% 60% 61% 44% 55% 50%

APRIL 2018 - DAILY NORTH SEA OSV AVAILABILITY

NORTH SEA AVERAGE RATES APRIL 2018

CATEGORY
AVERAGE RATE

APR 2018
AVERAGE RATE

APR 2017
% CHANGE MINIMUM MAXIMUM

SUPPLY DUTIES PSVS < 900M2 £8,333 £6,332 +31.60% £4,500 £25,000

SUPPLY DUTIES PSVS > 900M2 £7,856 £6,667 +17.83% £4,300 £11,788

AHTS DUTIES AHTS < 22,000 BHP £25,958 £14,868 +74.59% £4,534 £43,000

AHTS DUTIES AHTS > 22,000 BHP £32,322 £19,396 +66.64% £5,441 £90,680

RATES & UTILISATION

DEPARTURES - NORTH SEA SPOT

ONYX MEDITERRANEAN

SPOT MARKET ARRIVALS & DEPARTURES APRIL 2018

* Vessels arriving in or departing from the North Sea term/layup market are not included here.

ARRIVALS - NORTH SEA SPOT

NORMAND MASTER EX SOUTH AMERICA

SKANDI SKANSEN EX MEDITERRANEAN
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NORTH SEA AVERAGE SPOT RATES
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FEATURE VESSEL

Acta Marine’s walk-to-work vessel Acta Auriga is currently pre-
paring for her first assignment at the BARD Offshore 1 wind farm.

ACTA AURIGA

Ulstein Verft AS delivered the 
SX195-designed vessel to Acta 
Marine on 28th March, follow-
ing the successful completion of 
her sea trials. 

The Acta Auriga has a length of 
93.4m, a breadth of 18.0m and a 
deadweight of 3,200 tonnes. She 
will be providing maintenance 
support at Ocean Breeze Ener-
gy’s 400MW wind farm in the 
German North Sea for a period 
of two years.

The W2W vessel can accommo-
date 120 persons in 80 cabins, 
and she is equipped with a cargo 
deck area of 1,000m² (indoors 
and outdoors), with a container 

skidding system and space for 
up to 24 containers. All cargo 
handling is centralised, with 
step-less transfer to the cargo 
and personnel lift, and likewise 
over to the wind turbines.

The vessel is also equipped with 
an SMST motion-compensated 
gangway and integrated elevator 
tower, which can transfer people 
and cargo in significant wave 
heights of up to 3 metres.

SMST also provided the Acta 
Auriga’s 3D motion-compensat-
ed knuckle boom crane, which is 
capable of lifting 6-tonne cargo 
in sea conditions of up to 2.5 
metres.

ACTA AURIGA SPECS:

Build Yard: Ulstein Verft
LOA: 93.4m
Breadth: 18.0m
Draft (max): 6m
Deadweight: 3,200 tonnes
Gangway: SMST
Indoor Cargo Area: 500m²
Outdoor Cargo Area: 500m²
Accommodation: 120 persons
Crane: SMST 6t 3D motion
DP: Class 2
Max speed: 13.5 knots
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OSV NEWBUILDINGS, S&P

PAXOCEAN DELIVERS POSH MPSV

The first two Seacosco Offshore 
PSVs have been delivered by 
the Cosco Guangdong shipyard 
in China. Seacosco, a joint 
venture between Seacor Marine 
and Cosco, was established 
in mid-January 2018 with an 
agreement to acquire eight Rolls-
Royce designed PSVs that were 

being built at Cosco Guangdong. 
The first two of these vessels, 
the Seacosco Ohio (pictured) and 
Seacosco Yangtze, both built to 
the UT 771 CD design, are now 
active. The Seacosco Ohio has 
been mobilised to the Middle 
East, while the Yangtze has been 
mobilised to Singapore.

FIRST TWO SEACOSCO PSVS DELIVERED

The PaxOcean Shipyard in 
Zhuhai, China, has delivered 
newbuild MPSV POSH Skimmer 
to PACC Offshore Services 
Holdings (POSH).
The DP2 vessel has a length of 
78.25m, a breadth of 21.0m and 
a deck area of approximately 
760m². She has a deadweight of 

4,100t, a deck cargo capacity of 
1,000t and an accommodation 
capacity for 64 persons (although 
her cabins can be reconfigured to 
fit 90 persons). The Skimmer is 
outfitted with a helideck suitable 
for Super Puma AS332L2 aircraft. 
Following her delivery, she was 
mobilised to Indonesia.

Grupo CBO has welcomed 
another newbuild AHTS vessel 
to its fleet following her delivery 
from the company’s Estaleiro 
Oceana Shipyard in Itajaí, Brazil.
Built to the Havyard 843 design, 
the CBO Parintins (pictured 
c/o R Cordeiro) was built to 
fulfil a six-year firm contract 

that Grupo CBO was awarded 
during Petrobras’ Prorefam (fleet 
renewal) process.
In addition to this delivery, 
Grupo CBO also recently held a 
launching ceremony for the next 
newbuild AHTS 18000 vessel in 
its series, the CBO Cabrália.

CBO ANCHOR HANDLER DELIVERED IN BRAZIL

FINAL PX121 DELIVERED TO VROON
In addition to the Seacosco 
vessels, Cosco Guangdong has 
also recently delivered the sixth 
and final PSV it was building for 
Vroon Offshore to the Ulstein 
PX121 design. The VOS Patriot 
follows in the wake of the VOS 
Pace, Paradise, Partner, Passion 
and Patience, which were deliv-

ered between 2015 and 2017. The 
vessels have a length of 83.4m 
and a breadth of 18m. They have 
a deck area of 850m², a dead-
weight of 4,200 tonnes and an 
accommodation capacity for 26 
persons. Following her delivery, 
the VOS Patriot departed China 
and mobilised to Egypt.
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NAME TYPE/DESIGN OWNER/ MANAGER COMMITMENT

CBO PARINTINS HAVYARD 843 AHTS GRUPO CBO SOUTH AMERICA

POSH SKIMMER 78M DP2 MPSV PACC OFFSHORE SERVICES HOLDINGS TBC

SEACOSCO OHIO ROLLS ROYCE UT 771 CD PSV SEACOSCO OFFSHORE TBC

SEACOSCO YANGTZE ROLLS ROYCE UT 771 CD PSV SEACOSCO OFFSHORE TBC

VOS PATRIOT ULSTEIN PX 121 PSV VROON OFFSHORE TBC

OSV NEWBUILDINGS, S&P

Singa Offshore has cancelled two 
bareboat AHT vessel charters 
that it had with Emas Offshore 
in order to sell both units.
The Lewek Kestrel (pictured) 
and Lewek Kea have been 
renamed as Agneta and Kristina 

following their sale to GAC 
Marine in April. The vessels, 
which were delivered in China 
in 2007 and 2008 respectively, 
are currently being mobilised 
from Singapore to the Middle 
East.

SINGA OFFSHORE OFFLOADS TWO VESSELS

SOLSTADFARSTAD SELLS MORE VESSELS...

Maersk Supply Service has sold 
PSV Maersk Frontier to Eagle 
Shipping. The vessel is to be 
renamed as Eagle Frontier. She is 
currently berthed in Cuxhaven, 
Germany.
Delivered in 1992, the Maersk 

Frontier has a length of 82.5m, 
a breadth of 18.8m and a cargo 
deck area of 907m². Prior to this 
transaction, she had spent almost 
her entire life in service provid-
ing support for Maersk Oil in the 
North Sea.

MAERSK SELLS FRONTIER

RECENT DELIVERIES OF NEWBUILD OSVS

SolstadFarstad is continuing to 
offload vessels deemed as non-core 
to its long-term plans. In recent 
weeks, the owner has sold the 
2008-built AHTS vessel Nor Chief 
(pictured c/o J Bartels) and the 

2011-built AHTS vessel Sea Badger 
to undisclosed buyers. The com-
pany has also recently delivered 
AHTS vessels Sea Fox, Sea Vixen 
and Sea Stoat to the Brazilian 
Navy following their 2017 sale.

While SolstadFarstad is offloading 
non-core AHTS units, the 
company has picked up five more 
newbuild contracts in the aqua-
culture market via its 50% stake 
in DESS Aquaculture Shipping. 

Marine Harvest has awarded the 
company seven-year contracts for 
two newbuild wellboats to be built 
in Turkey, and ten-year contracts 
for three newbuild service vessels 
to be built in the Netherlands.

... BUT CONTINUES FLEET DIVERSIFICATION
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SUBSEA   

Subsea 7 made an unsolicited 
offer to acquire McDermott for 
USD 2 billion on April 17th, with 
the deal subject to McDermott 
dropping its pending transaction 
to acquire Chicago Bridge & Iron 
Company (CB&I).
The proposal, which was 
rejected by McDermott’s board 
of directors on April 20th, would 
see Subsea 7 acquire McDermott 
common stock for USD 7 per 
share, payable entirely in cash or 
alternatively up to 50% Subsea 7 
stock with the balance in cash. 
At the time of the proposal, 
it represented a premium of 
16% to the latest closing share 
price of McDermott on, and a 
premium of 15% over the volume 
weighted average share price of 
McDermott over the previous 20 
trading days.

Subsea 7 said it would consider 
increasing its proposed price 
upon further assessment of 
McDermott’s business through 
discussions with the company’s 
management. Additionally, Sub-
sea 7 announced for any stock 
consideration, they are open 
to discussing listing options 
for the shares of the combined 
company.
McDermott stated that the 
rejection came because the offer 
undervalued the company and 
was not an attractive alternative 
to the proposed USD 6 billion 
value of the combination with 
CB&I.
To remind, McDermott’s pro-
posed merger with CB&I is still 
in progress, with a completion 
date set for early May following 
a special meeting of shareholders 

for their approval, as well as 
the closure of other relevant 
conditions. 
The new combined company 
intends to retain the name 
McDermott as well as retaining 
David Dickson as its CEO.
McDermott has announced that 
combining with CB&I would 
enable the company to fulfil 
several key strategic objectives, 
namely increasing its scale, 
diversifying its business and 
geographic mix, and adding a 
portfolio of proprietary technol-
ogies that could provide strong 
differentiation. The combination 
could also enable the company to 
gain new revenue opportunities 
and generate meaningful cost 
synergies, which in turn could 
help to drive EBITDA growth 
and free cash flow generation.

SUBSEA MARKET ROUND-UP

DEEPOCEAN’S EXPANSION INTO GOM

DeepOcean has expanded 
its geographical reach with 
regards to subsea IMR and light 

construction operations via the 
acquisition of Texas-based Delta 
SubSea.
Delta SubSea owns and operates 
ten Schilling manufactured 
ROVs, and delivers IMR and 
construction support services to 
oil companies in the US Gulf of 
Mexico, West Africa, Trinidad & 

Tobago and Guyana. 
All of Delta Subsea’s ROVs are 
mobilised on a fleet of six subsea 
vessels, of which four are Jones 
Act compliant.
Delta SubSea also has an engi-
neering and consulting division 
and an in-house subsea tooling 
solutions division.

DOF SECURES THREE-YEAR ACHIEVER CONTRACT
Petrobras has awarded DOF 
Subsea a three-year contract 
with a two-year option for the 
provision of dive support vessel 
Skandi Achiever and ROV and 
diving services.
The contract is split into two 

sections: a time charter for the 
vessel, and marine management 
and service elements for the 
provision of ROV and diving 
services. DOF Subsea says it 
partnered with a diving services 
company to provide diving capa-

bilities and personnel necessary 
for the contract.
The 2007-built, Aker DSV 
06-designed vessel has a length 
of 106m, and she is capable 
of supporting 18 divers with 
accommodation for 100 persons.
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SUBSEA

BP has committed to two new 
North Sea developments which 
are expected to produce 30,000 
barrels gross of oil equivalent a 
day at peak production.
Alligin and Vorlich are satellite 
fields located near to existing 
infrastructure, which means 
they can be quickly developed 
through established offshore 
hubs.
Alligin, a two-well development 
west of Shetland, will be tied 

back to BP’s Glen Lyon FPSO, 
while Vorlich, also a two-well 
development in the central 
North Sea, will be tied back to 
the Ithaca Energy-operated FPF-
1 floating production facility.
Both fields are expected to come 
on stream in 2020.
BP has awarded a contract for 
one of the developments to 
Subsea 7. The contractor will 
provide project management, 
engineering, procurement and

construction services for the 
subsea pipelines on Alligin. 
Offshore activities are expected 
to take place in 2019 utilising the 
2007-built reel-lay vessel Seven 
Oceans (pictured c/o J Bartels).

BP TO DEVELOP TWO NEW NORTH SEA PROJECTS

VITO GETS FID

Shell has made the final invest-
ment decision for the deep water 

Vito development in the US Gulf 
of Mexico.
The break-even price for the 
development is estimated to 
be less than USD 35 per barrel. 
The low break-even price has 
been achieved by reducing the 
original cost by around 70% by 
simplifying the design, reducing 
the costs for services and con-

struction, as well as identifying 
better drilling and production 
efficiencies.
The development consists of 
eight subsea wells, with produc-
tion of around 100,000 boe per 
day expected. The development 
currently has an estimated 
recoverable resource of 300 
million boe.

30 MAJOR SANCTIONS FOR 2018
A new report released by Wood 
Mackenzie forecasts that circa 
30 Final Investment Decisions 
will be made for major projects 
in 2018. The first quarter saw six 
projects sanctioned, including 
fields in the UK, Norway, Israel, 
the Netherlands, Malaysia and 
China.
With improving market dynam-
ics and a sustained recovery in 
oil prices, the rate of sanctioning 
is expected to increase over the 
course of the year.
Wood Mackenzie has found that 
the primary industry focus in 

recent years has been to reduce 
project footprints through fewer 
wells and smaller facilities, and 
to increase the use of existing 
infrastructure with a greater 
prevalence of subsea tieback 
developments.
While it is encouraging to see 
the number of FIDs increasing, 
the report did conclude that the 
projects being sanctioned have 
generally been smaller in scale 
than previous years, with the 
average capex for major projects 
sanctioned in 2017 falling to 
just USD 2.7 billion, the lowest 

average in a decade.
However, going forward, Wood 
Mackenzie does see a lot of 
larger FIDs on the horizon, 
particulary for LNG work. 
Multi-billion boe developments 
such as Mozambique LNG, 
Canada LNG and expansions in 
Qatar and Papua New Guinea 
are all thought to be nearing FID 
decisions.
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SUBSEA 

Hornbeck Offshore Services has 
cancelled its last two 400-class 

multipurpose newbuild vessels, 
HOS Warhorse and HOS Wild 
Horse. Hornbeck had announced 
in its previous quarterly report 
that the anticipated deliveries 
of the vessels were due for the 
second and third quarters of 2019, 
so the cancellation with Gulf 

Island Fabricators came as a bit 
of a surprise.
The vessels were being built with 
a 92m length, and were being 
outfitted for a maximum lift of 
250t, with two work-class ROVS 
and an accommodation capacity 
for 102 persons.

HORNBECK CANCELS LAST TWO MPSVS

SIEM TO BECOME LARGEST SHAREHOLDER IN DAYA
The OSCV-11 designed Siem 
Daya 1 is back under the owner-
ship and management of Siem 
Offshore.
Siem sold the 2013-built OCV 
to Daya in December 2015 for 
a reported USD 120 million, 
of which USD 90 million was 
cash and USD 30 million was 

MYR-denominated bonds.
Siem’s current plan is to base the 
vessel in Nigeria for the next two 
years. Siem is currently negotiat-
ing with ExxonMobil regarding 
their utilisation of the vessel to 
undertake periodic work on their 
projects in the region, as she is 
already working on ExxonMo-

bil’s Yoho field offshore Nigeria.
The ownership of the vessel is 
returning to Siem because of the 
outstanding USD 29.5 million 
owed to them by Daya. 
The outstanding payment could 
be converted into shares in Daya, 
and if this happens Siem would 
become the majority shareholder.

PETROFAC SELLS JSD6000 PROJECT
Petrofac has decided to exit the 
deepwater market by signing 
an agreement to sell its deep-
water derrick lay vessel project, 
JSD6000, to Shanghai Zhenhua 
Heavy Industries Co Ltd (ZPMC). 
The transaction value is USD 190 
million plus a 10% interest in the 
new special purpose vehicle set 
up to own the vessel once it is 
commissioned.
The deal comprises the sale of 

all JSD6000 related assets held 
by Petrofac, including the owner 
furnished equipment. Petrofac 
will continue to provide technical 
support for the construction of 
the vessel for a period of four and 
a half years, which is expected to 
complete in 2022. 
The DP3-enabled JSD6000 
vessel was to be equipped with 
a 5,000-tonne revolving main 
crane and four deck cranes, plus a 

2,000-tonne J-lay tower. She was 
also due to be capable of installing 
up to 60-inch diameter pipelines 
in water depths of 1,700m.

SAPURA ENERGY APPROVES FID OFF SARAWAK
Sapura Energy and its partners, 
Petronas Carigali and Sarawak 
Shell Berhad, have taken a Final 
Investment Decision (FID) to 
develop the Gorek, Larak and 
Bakong fields as Phase 1 in the 
SK408 Production Sharing Con-

tract offshore Sarawak.  
The fields under the SK408 gas 
field development project were 
discovered by Sapura E&P in 2014, 
and they will be developed as three 
separate wellhead platforms tied 
back to the existing processing 

facility and to the MLNG complex.
Sapura E&P is the development 
and production operator of the 
Larak and Bakong fields, while 
Sarawak Shell Berhad is the 
development and production 
operator of the Gorek field.
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RENEWABLES 

Louis Dreyfus Armateurs (LDA) 
has ordered a second Salt Ship 
Design SOV, this time to service 
Ørsted’s Hornsea Project Two 
offshore wind farm.
The newbuild is due to be deliv-

ered in 2021.
The Cemre Shipyard in Turkey 
will construct the sister vessel 
to LDA’s first unit, which is due 
to be delivered from Cemre later 
this year. The first vessel will 
carry out O&M work on Ørsted’s 
German offshore wind farms 
Borkum Riffgrund 1 and 2, as 
well as Gode Wind 1 and 2.
The newbuild will be equipped 
with a hybrid DP2 propulsion 
system, and she will have a 

length of 84 metres with an 
accommodation capacity for 60 
technicians.
The SOV will allow the tech-
nicians to transfer safely to the 
wind turbines with a specially 
designed daughter craft and a 
dynamic motion-compensated 
gangway and helideck.
Ørsted’s Hornsea Project Two 
offshore wind farm is due be 
operational from 2022.

LDA ORDERS SECOND SOV

NEXUS COMMENCES WORK ON BORKUM RIFFGRUND 2
Van Oord’s cable laying vessel 
Nexus has commenced her 
installation campaign on Ørsted’s 
450MW Borkum Riffgrund 2 
offshore wind farm in the Ger-
man North Sea.
Nexus loaded the cables in the 
port of Nordenham at the end of 
March and began installing the 
cables April 16th.
The 110km of cables connect 

the 56 MHI Vestas 8MW wind 
turbines with the offshore 
substation. 
A cable will also be laid to 
connect Borkum Riffgrund 2 to 
the nearby Borkum Riffgrund 1 
wind farm. 
Installation is expected to be 
completed in July.
The wind farm is due to be fully 
commissioned in 2019.

HIVE OF ACTIVITY IN ABERDEEN BAY 

The third MHI Vestas 8.8MW 
wind turbine and fifth founda-
tion template have been installed 
on the European Offshore Wind 
Deployment Centre (EOWDC) in 
Aberdeen Bay, with the northern 
cable installation also ongoing.

The 11-turbine project is the first 
to feature MHI Vestas’ 8.8MW 
wind turbines, with the first two 
of the world’s most powerful 
units installed onto the suction 
bucket foundation in early April.
The remaining nine wind 
turbines are rated at 8.4MW. 
The 25,000-tonne floating crane 
vessel Asian Hercules III is 
installing the suction bucket 
foundations, while Swire Blue 
Ocean’s windfarm installation 
vessel Pacific Orca is trans-
porting and lifting the turbines 

into position on the installed 
foundations.
First power is due to be gener-
ated from the 93.2MW EOWDC 
this summer, with operations 
expected to continue for 20 
years.
The Pacific Ocra has an overall 
length of 160.9m with a leg 
length of 105m, and she can 
accomodate 111 persons in single 
berth cabins.
The six-legged vessel also has a 
maximum lift of 1,200 tonnes.
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RIGS

Odfjell Drilling has raised USD 
175 million via a share placement, 
with the proceeds going towards 
the purchase of the Stena Midmax 
semisubmersible. Odfjell has just 
bought the rig for USD 505 million 
from Samsung Heavy Industries 
in South Korea. In tandem with 

this deal, Odfjell has secured a 
USD 245 million dollar contract 
for the semi with Aker BP. The 
two-year plus two one-year 
options charter offshore Norway is 
due to commence in the second or 
third quarter of 2019. The rig will 
be renamed Deepsea Nordkapp.

OIL PRICE VS RIG UTILISATION

RIG UTILISATION AND DAY RATES
UTILISATION

APR
2018

APR
2017

APR
2016

APR
2015

APR
2014

NORTHWEST EUROPE 63.5% 51.5% 68.2% 91.8% 98.9%
SOUTH AMERICA 70.1% 74.2% 78.6% 93.5% 95.2%

US GULF 40.3% 29.7% 38.5% 52.9% 71.4%

RECENT DAY RATE BENCHMARKS LOW (USD) HIGH (USD)

UK HARSH HIGH SPEC JACKUPS 65,000 130,000

UK HARSH HIGH-SPEC SEMISUBS 115,000 130,000

NORWAY HARSH HIGH-SPEC SEMISUBS 160,000 200,000

GLOBAL ULTRA-DEEPWATER SEMISUBS 118,000 145,000

GLOBAL ULTRA-DEEPWATER DRILLSHIPS 130,000 150,000

INACTIVE RIGS NORTHWEST EUROPE

NAME TYPE STATUS

BAUG JU COLD STACK

BIDEFORD DOLPHIN SS WARM STACK

BLACKFORD DOLPHIN SS HOT STACK

BORGLAND DOLPHIN SS WARM STACK

BRAGE JU COLD STACK

BREDFORD DOLPHIN SS COLD STACK

BYFORD DOLPHIN SS WARM STACK

COSLPROSPECTOR SS WARM STACK

EIR JU COLD STACK

ENSCO 70 JU COLD STACK

ENSCO 71 JU COLD STACK

FONN JU COLD STACK

MAERSK GIANT JU WARM STACK

MAERSK REACHER JU WARM STACK

MAERSK RESOLUTE JU WARM STACK

PARAGON C461 JU WARM STACK

PARAGON C462 JU WARM STACK

PARAGON C463 JU WARM STACK

PARAGON HZ1 JU WARM STACK

POLAR PIONEER SS COLD STACK

PROSPECTOR 5 JU WARM STACK

RAN JU WARM STACK

ROWAN NORWAY JU WARM STACK

ROWAN STAVANGER JU WARM STACK

SCARABEO 5 SS COLD STACK

SCARABEO 8 SS WARM STACK

SEDCO 711 SS COLD STACK

SEDCO 714 SS COLD STACK

SERTAO DS COLD STACK

SONGA DEE SS COLD STACK

SONGA DELTA SS COLD STACK

SONGA TRYM SS COLD STACK

STENA DON SS HOT STACK

SWIFT 10 JU WARM STACK

TRANSOCEAN ARCTIC SS HOT STACK

WEST ALPHA SS COLD STACK

WEST EPSILON JU COLD STACK

WEST NAVIGATOR DS COLD STACK

WEST VENTURE SS COLD STACK

WILHUNTER SS COLD STACK

WILPHOENIX SS WARM STACK

ODFJELL BUYS STENA MIDMAX

NORTH SEA DEALS FOR ROWAN JACKUPS
Rowan has secured new work 
for two North Sea jackups. In 
the UK, Chrysaor has awarded 
an 18-month plus two one-year 
options contract to Rowan Gorilla 
VII, starting in May. Meanwhile, 
the Rowan Viking has been 

chartered by Shell for a five-well 
P&A campaign at the Goldeneye 
platform from June. The Viking 
has also been chartered by MOL to 
drill two wells offshore Norway: 
one later this year with a second 
to follow after a 3-6 month gap.

Source: IHS-Petrodata
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SEABROKERS SPONSORS 10K
Seabrokers is proud to be a patron of the Nicol of 
Skene Westhill 10k Fun Run, which will be held 
on Sunday 24th June in Westhill, Aberdeenshire. 
The run is being hosted by the Westhill & District 
Community Sport and Leisure Hub (WDCSH), 
which was established in 2015 with the aim of 
promoting sport, leisure and wellbeing in the 
community. In addition to the main 10k race, there 
will also be free Fun Run events held on the same 
day for children of all ages.

As well as helping to inspire an active community, 
the WDCSH will be donating any money raised to 
their local partner charity, SensationALL, which 
helps to improve the lives of children and adults 
with disabilities by supporting them, their families 
and associated professionals with specialist 
services, training and therapeutic activities within 
Scotland.

CONUNDRUM CORNER
The answer to last month’s teaser :-

Rearrange the letters of the following words to 
give the names of three countries:

Which of the following words is the odd one out?

REGAL   STOP   WORK   PALS   PINS   DRAWER

The correct answer was :- WORK. All the other 
words can be read backwards to make a different 
word.

This month, our poser is as follows:

3 and 6 = 918
5 and 2 = 710
1 and 8 = 98
What does 4 and 4=?

Answers back to chartering@seabrokers.co.uk.

THE SEABREEZE ARCHIVE
For the current or archive copies of Seabreeze go 
to: http://www.seabrokers.co.uk/ - see under 
Shipbroking / Market Reports. If you wish to 
Subscribe or Unsubscribe please contact:  
chartering@seabrokers.co.uk
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