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OSV MARKET ROUND-UP
WINTER HAS ARRIVED 
WITH A VENGEANCE 
The notoriously difficult North 
Sea winter season has arrived 
with a vengeance, with owners 
enduring tough times on the 
spot market in recent weeks.

AHTS vessel rates actually held 
up quite well in the first half of 
November, resulting in average 
fixture levels being higher for 
the month than they were for 
the equivalent period in 2013 
(see p.12-13).

However, the second half of 
November and first half of 
December have proved to be 
extremely difficult for owners, 
as a host of AHTS vessels 
returned from seasonal contracts 
elsewhere at the same time as 
demand tends to dissipate for 
the winter.

This has left more than 30 AHTS 
vessels prompt available for a 
prolonged period of time, with 
rates falling below the GBP 
10,000 level for some fixtures.

The PSV market has been in a 
similar shape for owners, with 
20 or more vessels frequently 
available since the final week 
of November. There have been 
spells where availability has 
started to tighten, however this 
has been short-lived. It will 
take a more sustained period of 
tightness in the market if rates 
are to reach a more acceptable 
level for owners.

There has been no respite for 
oil & gas companies in recent 
weeks, with the price of oil 
continuing to tumble.

Having closed the month of 
October at a price of USD 85.86, 
Brent Crude continued to fall 
throughout November and the 
first half of December.

As of mid-December, Brent had 
fallen to five-year lows of less 
than USD 62 per barrel, while 
U.S. Light Crude had dropped 
below USD 60 per barrel. To 
put this into context, as recently 

as mid-June, Brent Crude was 
as high as USD 115 per barrel, 
representing a price drop of 
more than 45% in six months.

Furthermore, at its latest meet-
ing, the Organization of Petrole-
um Exporting Countries (OPEC) 
opted to maintain its members’ 
production quota.

With many observers expecting 
OPEC to to cut its members’ 
output in an attempt to stem the 
fall in oil prices, this decision 
suggests that no immediate 
rebound in prices is on the cards.

OIL PRICES CONTINUE TO PLUNGE

The United Kingdom Depart-
ment of Energy & Climate 
Change (DECC) has announced 
the offer of awards for Licences 
as a result of its 28th Seaward 
Licensing Round.

Despite the uncertainty sur-
rounding the market in terms 
of falling commodity prices and 
oil & gas companies cutting 
costs, a healthy response has 
been recorded for this licensing 
round.

An initial tranche of offers for 
134 Production Licences has 
been confirmed, covering a total 
of 252 Blocks. A further group 
of applications will be decided 
later, following the completion 
of environmental assessments.

DECC has indicated that once 
this process has been concluded, 
the 28th Licensing Round should 
be one of the biggest rounds 
recorded since the first licensing 
event took place in 1964.

A total of 60 different companies 
have been offered the role of 
Licence Administrator for one or 
more licences, with the biggest 
recipients being Statoil (with 9 
licences), EnQuest (8), Nexen 
(7), Cluff Natural Resources (5), 
Parmead (5) and Total (5).

Oil & Gas UK, the representative 
body for the UK offshore oil 
and gas industry, welcomed the 
news but stressed the impor-
tance of encouraging near-term 
exploration drilling on the new 
acreage.

UK AWARDS 134 NEW LICENCES
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OSV MARKET ROUND-UP    

In the seventh and final round 
of its Fleet Renewal Plan for 
Offshore Support Vessels (Prore-
fam), Petrobras has approved 
the contracting of 11 newbuild 
vessels.
Petrobras will contract nine units 
from its PSV 4500 category, eight 
from Bram Offshore and one from 
CBO. Additionally, two vessels 

will be chartered from the AHTS 
18,000 category; both of these are 
to be built by CBO.
Through the Prorefam process, 
Petrobras had set a target of char-
tering a total of 146 vessels. With 
these latest awards, Petrobras has 
contracted 121 vessels over the 
seven rounds, leaving a deficit of 
25 units from the initial target.

DOF revealed in late November 
that it had been awarded five 
new term fixtures, four of them 
in the North Sea.

Total UK has opted to retain the 
services of PSVs Skandi Barra 
(pictured) and Skandi Buchan. 
Both units have been awarded 
new three-year firm contracts 
which will commence in direct 
continuation of their current 
charters, in February 2015 and 
September 2015 respectively. 
Total has options to extend both 
of these charters by an additional 
two years.

Chevron North Sea Limited, 
on behalf of Team Marine, has 
awarded PSV Skandi Sotra a 
one-year plus four six-month 
options contract which started 
in December. This fixture has 
removed Skandi Sotra from the 
North Sea spot market. Team 
Marine is a marine logistics 
pooling arrangement involving 

Chevron North Sea Limited, 
ConocoPhillips UK Limited, 
Dana Petroleum (E&P) Limited, 
and Hess Limited.

Also in the North Sea, CNR 
International (UK) Limited has 
awarded incumbent PSV Skandi 
Marstein a 10-month firm 
contract, which commences in 
December 2014 in direct con-
tinuation of the vessel’s current 
charter. CNR has up to nine 

months of options available on 
this contract.

Finally, BP Egypt has awarded 
DOF a contract to utilise PSV 
Skandi Texel until at least 
August 2016, with a one-year 
option available thereafter. 
Operations are due to commence 
in December 2014. Skandi 
Texel has departed the North Sea 
region in order to undertake this 
charter.

PETROBRAS APPROVES CONTRACTING OF 11 VESSELS

DOF SCOOPS FIVE NEW TERM FIXTURES
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Farstad has been awarded a raft 
of term fixtures for its AHTS 
vessels that are working offshore 
Australia, with a total contract 
value of NOK 350 million.
Inpex has awarded contracts to 
the Far Sabre and Far Sound, 
with commencement scheduled 
for early January 2015. The char-
ter duration will be around 140 
days, plus 18 months of options.

The Far Strait and Far Scimitar 
(pictured c/o D Dodds) have been 
chartered by Murphy Oil for a 
fixed period of three wells from 
mid-January 2015.
The Far Strait and Far Scimitar 
have also been chartered by BHP 
Billiton, in addition to the Lady 
Caroline, for a firm period of 330 
days, plus 300 days of options, 
from mid-March 2015.

A range of vessel contracts 
have been terminated in recent 
weeks due to the cancellation of 
Karmorneftegaz’s proposed 2015 
drilling campaign with the West 
Alpha in the Kara Sea offshore 
northern Russia. With this 
programme cancelled for 2015, 

the contracts for support vessels 
- including AHTS units Balder 
Viking, Brage Viking (pictured 
c/o D Dodds), Loke Viking, 
Magne Viking, Siem Amethyst 
and Siem Topaz, and PSVs Rem 
Server, Rem Supporter and Siem 
Pilot - have also been cancelled.

In further negative news for vessel 
owners, Saipem has been notified 
to suspend marine activities on 
Gazprom’s South Stream pipeline 
project in the Black Sea. This casts 
uncertainty over the fixtures that 
Saipem awarded to the support 
vessels for this campaign. The 

OSVs chartered by Saipem include 
PSVs Normand Carrier, Normand 
Corona, Normand Flipper, Toisa 
Independent, Toisa Invincible, 
Toisa Wave, Sea Spark, Sea Spider 
and Sea Springer (pictured), and 
AHTS vessels Maersk Transporter, 
Maersk Tracer and Sea Lynx.

KARA SEA CONTRACTS TERMINATED FOR 2015

SOUTH STREAM SUSPENSION

Petrobras has extended its 
contracts with three Deep Sea 
Supply PSVs: Sea Pike, Sea 
Pollock and Sea Turbot.
All three vessels have been 
retained for one-year firm plus 
three one-year options charters. 
The vessels are now committed 
until at least November 2015, 

December 2015 and January 2016 
respectively.
Sea Pike, Sea Pollock and Sea 
Turbot are all Rolls Royce UT 
755 L vessels delivered in 2007-
2008. They have a deadweight of 
3,250t, a deck area of 680m² and 
an accommodation capacity for 
22 persons.

PETROBRAS RETAINS DESS PSVS

AUSTRALIA AWARDS FOR FARSTAD
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OSV NEWBUILDINGS, S&P      

Island Offshore has accepted 
delivery of PSV Island Condor 
(pictured c/o O. Halland), its tenth 
vessel built to Rolls Royce‘s UT 776 
CD design.
The unit was built at Vard Brevik 
in Norway. She has a length of 
97m, breadth of 20m, and accom-
modation for 50 persons. Island 

Condor has been prepared to allow 
for the installation of a gangway 
system for walk-to-work duties 
within the windfarm industry as 
well as rig maintenance. She has 
also been built with a mezzanine 
deck for future ROV installation. 
The vessel is currently trading the 
North Sea spot market.

A naming ceremony was held in 
Fosnavåg, Norway, on November 
15 for the latest addition to Global 
Offshore Services’ fleet.
Following the trend of naming 
its vessels after prominent 
mountains, Global has named the 
vessel Olympus after the Greek 

mountain. Olympus was built to 
the Havyard 832 design, giving 
her a deck area of 800m² and a 
deadweight of 4,000t. She has an 
accommodation capacity for 26 
persons.
The vessel is now working in the 
North Sea spot market.

The Eastern Shipbuilding Group 
in Florida, USA, is continuing 
its PSV construction process for 
Hornbeck Offshore. A double 
event on October 24 saw the 
christening and launch of HOS 
Briarwood and the delivery of 
HOS Black Watch (pictured c/o 

S Pittman). This delivery was the 
eighth in a series of ten PSVs that 
Eastern is building for Hornbeck.
HOS Black Watch was built to 
the HOSMAX 310 design, based 
on Vard’s SV 310 model, giving 
her a length of 92.0m, breadth of 
19.5m and deck area of 1,037m².

ISLAND WELCOMES CONDOR

HAVYARD DELIVERY FOR GLOBAL

DOUBLE EVENT AT EASTERN

Newbuild PSV FS Cygnus has 
been delivered by the Simek 
Shipyard in southern Norway. 
A sister vessel, FS Scorpius, is 
scheduled for delivery from the 
same yard in April 2015. In rela-
tion to this, Nimrod Sea Assets 
Limited has acquired a 75% stake 
in both vessels for a consideration 
of USD 24.4 million.

Both the FS Cygnus and FS 
Scorpius have been bareboat 
chartered to Fletcher Shipping 
for a seven-year period that 
comes with purchase options. 
The vessels have been built to 
Rolls Royce‘s UT 755 LC design, 
giving them a deck area of 764m² 
and a deadweight of 3,150t. They 
will operate in the North Sea.

FS CYGNUS DELIVERED BY SIMEK
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OSV NEWBUILDINGS, S&P      

China’s Honghua Offshore has 
launched its first PSV, with the 
support of Honghua’s ‘Honghai 
Crane’.
The vessel, which was launched 
at Honghua’s shipyard in 
Jiangsu, is scheduled to be 
delivered to its owner Nordic 
Offshore Supply Limited in early 

2015.
According to Honghua, the 
Honghai crane has the largest 
lifting capacity of any movable 
gantry crane in the world, at 
22,000 tons. This is the first time 
that the Honghai crane has been 
used to lift a whole Platform 
Supply Vessel.

The hull of Kuma Shipping’s first 
Ulstein P128 PSV was launched 
in China on November 13.
This is the first of two sister 
vessels that are being built for 
Kuma. They will measure 71.5m 
by 15m, and will have a dead-
weight of approximately 3,000 

tonnes. With a working deck 
area of 610m², they will be able 
to accommodate four lengths of 
12 metre-long casing pipes.
The vessels will have DP 2 
station keeping, and an ac-
commodation capacity for 24 
persons.

Vroon Offshore accepted delivery 
in early November of its newbuild 
AHTS vessel VOS Champagne. 
The DP 2 unit is the first of two 
sister vessels to be built for Vroon 
at the Fujian Funing Shipyard in 
China; VOS Chablis is scheduled 
for delivery early in 2015.

VOS Champagne was built to 
the Focal 680 design, giving her 
an overall length of 65.0m and a 
certified bollard pull of 87 metric 
tonnes. Following her delivery, 
she commenced a four-year 
contract with Chevron in the Gulf 
of Thailand.

PSV LAUNCHED USING HONGHAI CRANE

PSV HULL LAUNCHED FOR KUMA

CHAMPAGNE CELEBRATIONS FOR VROON

The De Hoop Shipyard in the 
Netherlands confirmed in early 
November that newbuild PSV 
Delta Admiral has concluded her 
sea trials successfully. The vessel 
showed an excellent perfor-
mance, reaching a speed of 13 
knots during the trials and even 
recording a speed of 12 knots in 
reverse.

Delta Admiral was built to De 
Hoop’s KISS design, giving her 
dimensions of 70m x 15.8m. 
She has a deadweight of more 
than 2,500t and has a hull form 
optimised for fuel efficient 
operations during both transit 
and DP modes. Her owners, 
Delta Logistics Limited, will 
now mobilise her to Trinidad.

DELTA ADMIRAL READY FOR TRINIDAD
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OSV NEWBUILDINGS, S&P      

A naming ceremony was held 
in Trondheim, Norway, on 
December 4 for Esvagt Cornelia, 
the latest Emergency Response 
& Rescue Vessel (ERRV) in 
Esvagt’s fleet.
This is the 14th C-type ERRV 
for Esvagt. This class of vessel 
is designed and approved to 

operate worldwide.
The vessel has an overall length 
of 45.8m, beam of 11.5m, a 
maximum draught of 4.6m and 
a deadweight of approximately 
640 tons. Following her naming 
ceremony, Esvagt Cornelia 
commenced a three-year charter 
with Det Norske Oljeselskap.

The Grampian Deliverance, the 
latest ERRV for the Craig Group, 
was launched at the Balenciaga 
Shipyard in Northern Spain 
in late November. This is the 
third in a series of six vessels 
that were commissioned by the 
Craig Group as part of a GBP 70 

million investment.
Grampian Deliverance will be 
managed by North Star Shipping, 
a division of the Craig Group. 
She has a length of 50m, and 
comes with one daughter craft, 
one fast rescue craft, and state-
of-the-art survival facilities.

The Ocean Falcon, a Havyard 
820 ERRV, has been launched for 
Atlantic Offshore at Zamakona 
Shipyard in Pasia, Spain.
Once final outfitting and testing 
has completed, the vessel should 
be ready for delivery in the 
second quarter of 2015. She will 

be mobilised to the North Sea, 
where a contract has been lined 
up with Shell, and she will oper-
ate out of Aberdeen, Scotland.
Ocean Falcon has an overall 
length of 66.8m, moulded 
breadth of 16.0m, an an accom-
modation capacity for 21 persons.

CORNELIA COMMENCES DET NORSKE CHARTER

DELIVERANCE LAUNCHED FOR CRAIG GROUP

ATLANTIC ERRV LAUNCHED IN SPAIN

In addition to the delivery of 
VOS Champagne, Vroon Off-
shore also celebrated the naming 
ceremonies for seven more 
newbuild vessels in November.
At the Nanjing East Star Ship-
yard in China, two 50m ERRVs 
- VOS Faithful and VOS Famous 
- were named. These vessels are 
due for delivery in the coming 

months and will be operational 
in the North Sea next Spring.
Meanwhile, five vessels were 
named at the Fujian South East 
Shipyard, also in China. The 
vessels in question were MPSVs 
VOS Pride and VOS Prime, and 
60m field support vessels VOS 
Glamour, VOS Glory and VOS 
Gorgeous.

SEVEN VROON NEWBUILDS NAMED IN NOVEMBER
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OSV NEWBUILDINGS, S&P   

Femco Group has placed an order 
with Havyard Ship Technology 
AS for the construction of two 
more icebreaking vessels. This 
follows an order that was placed 
by Femco at Havyard last year for 
one icebreaker.
The vessels will be built to 
the Havyard 843 Ice design at 

Havyard’s shipyard in Leirvik, 
Norway. Deliveries are scheduled 
for the fourth quarter of 2016 at 
a cost of just over NOK 1 billion 
(USD 135 million). The vessels will 
be designed for anchor-handling, 
towing and ERRV response 
duties, and will have Ice 10 and 
Winterized Cold (-30ºC) notation.

Jasa Merin of Malaysia has 
signed a contract with Muhibbah 
Marine Engineering to purchase 
two AHTS vessels for a price 
of RM 219 million (USD 65.8 
million).
The two vessels will have an 
overall length of 70m, and are 
scheduled for delivery by the end 

of the second quarter of 2015.
Jasa Merin (Malaysia) is 70% 
owned by Malaysia-listed Silk 
Holdings. Jasa has built its entire 
fleet of 17 anchor-handlers and 
two supply ships at Muhibbah. 
This acquisition continues Jasa 
Merin’s ongoing fleet renewal 
and expansion initiative.

RECENT DELIVERIES OF NEWBUILD OSVS
NAME TYPE/DESIGN OWNER/ MANAGER COMMITMENT

FS CYGNUS ROLLS ROYCE UT 755 LC PSV FLETCHER SHIPPING NORTH SEA SPOT

HOS BLACK WATCH VARD SV 310 (HOSMAX 310) PSV HORNBECK OFFSHORE US GULF TERM

ISLAND CONDOR ROLLS ROYCE UT 776 CD PSV ISLAND OFFSHORE NORTH SEA SPOT

JONES TIDE VARD PSV 08 TIDEWATER TBC

OLYMPUS HAVYARD 832 PSV GLOBAL OFFSHORE SERVICES NORTH SEA SPOT

REM EIR VS 4412 DF PSV REMØY SHIPPING NORTH SEA TERM

SIEM SYMPHONY VS 4411 DF PSV SIEM OFFSHORE NORTH SEA TERM

VOS CHAMPAGNE FOCAL 680 AHTS VROON OFFSHORE SOUTHEAST ASIA TERM

TWO MORE ICEBREAKERS FOR FEMCO

JASA MERIN ORDERS AHTS PAIR

Compagnie Maritime Moné-
gasque SAM (CMM) has recently 
secured contracts from Petrobras 
for the charter of five newbuild 
Fast Oil Spill Response Vessels. 
The units that CMM will use 
to fulfil the contract will utilise 
a new and innovative, highly 

fuel-efficient Damen axe-bow 
design. Three of the vessels are 
due to commence operations 
offshore Brazil by the end of 
December 2015, with the next 
two to follow by the end of June 
2016. The charters will be for a 
firm period of four years.

CMM ORDERS DAMEN OSRVS FOR BRAZIL
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FEATURE VESSELS

Siem Offshore accepted delivery in November of its newbuild 
dual fuel PSV Siem Symphony from the Hellesøy Verft Shipyard 
in Norway. The vessel is now plying her trade in the Norwegian 
offshore market.

SIEM SYMPHONY SPECS:

Design: VS 4411 DF-PSV
Length: 89.2m
Length between p.p: 80.4m
Breadth Moulded: 19.0m
Cargo Deck Area: 980m²
Deadweight: 5,500t
Speed: 14.8 knots
Accomodation: 25 persons
Station Keeping: DP 2
ERN: 99.99.99.99

SIEM SYMPHONY

Built to Wärtsilä’s VS 4411 DF 
design, Siem Symphony can 
be powered by either LNG or 
marine diesel oil.

Siem Symphony comes with an 
overall length of 89.2m, breadth 
of 19.0m, a cargo deck area of 
980m² and a maximum dead-
weight of 5,500t. Among other 
features, she has cargo capacities 
for 1,980m³ of drillwater, 830m³ 
of fresh water, 930m³ of liquid 
mud, 700m³ of brine, and 345m³ 
of methanol.

The vessel is classed by DNV 
GL, and has an accommodation 
capacity for 25 persons. She 
comes equipped with FiFi II, 
NOFO 2009 and standby/rescue 
capacity for 300 persons.
 
Siem Symphony is now working 
offshore Norway, where she has 
been contracted by Total Norge 
for a period of four years firm 
plus four one-year options. The 
vessel will be supporting Total’s 
operations at the Martin Linge 
field in the North Sea.
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FEATURE VESSELS

Also delivered in November was another Wärtsilä-designed dual 
fuel PSV, Rem Eir, which was built for Remøy Shipping by Kleven 
Verft in Norway. As with Siem Symphony, Rem Eir has also 
entered service in the Norwegian offshore sector.

REM EIR SPECS:

Design: VS 4412 DF-PSV
Length: 92.5m
Length between p.p: 84.9m
Breadth Moulded: 20.0m
Cargo Deck Area: 1,090m²
Deadweight: 5,770t
Speed: 14.7 knots
Accomodation: 26 persons
Station Keeping: DP 2
ERN: 99.99.99.99

REM EIR

Built to a slightly different Wärt-
silä design, the VS 4412 DF, the 
Rem Eir can also be powered by 
either LNG or marine diesel oil. 
Both of the vessels are equipped 
with a safe bulk hose handling 
system.

Rem Eir has an overall length 
of 92.5m, breadth of 20.0m, a 
cargo deck area of 1,090m² and a 
maximum deadweight of 5,770t. 
She is currently the world‘s 
largest decked LNG-powered 
PSV in operation.

Rem Eir is also classed by DNV 
GL, and she has an accommoda-
tion capacity for 26 persons and 
DP 2 station keeping.

She is now working for Statoil 
offshore Norway, under the 
terms of a three-year plus three 
one-year options contract.

Seabrokers was proud to have 
been involved in the chartering 
and newbuild process for both 
the Siem Symphony and the Rem 
Eir.
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OSV RATES & UTILISATION

NORTH SEA SPOT AVERAGE UTILISATION NOVEMBER 2014

TYPE NOV 2014 OCT 2014 SEP 2014 AUG 2014 JUL 2014 JUN 2014

MED PSV 73% 80% 86% 72% 75% 70%

LARGE PSV 85% 85% 86% 87% 77% 75%

MED AHTS 76% 72% 83% 86% 62% 72%

LARGE AHTS 65% 78% 85% 79% 66% 62%

NOVEMBER 2014 - DAILY NORTH SEA OSV AVAILABILITY

NORTH SEA AVERAGE RATES NOVEMBER 2014

CATEGORY
AVERAGE RATE
NOVEMBER 2014

AVERAGE RATE
NOVEMBER 2013

% CHANGE MINIMUM MAXIMUM

SUPPLY DUTIES PSVS < 900M2 £8,521 £6,329 +34.63% £5,000 £13,716

SUPPLY DUTIES PSVS > 900M2 £9,949 £8,502 +17.02% £5,486 £16,500

AHTS DUTIES AHTS < 18,000 BHP £30,803 £15,846 +94.39% £20,000 £40,000

AHTS DUTIES AHTS > 18,000 BHP £28,222 £23,460 +20.30% £8,000 £56,693

RATES & UTILISATION

DEPARTURES - CONTINUED

DEMAREST TIDE WEST AFRICA TERM

OOC COUGAR MEDITERRANEAN TERM

SKANDI SKANSEN MEDITERRANEAN TERM

SKANDI TEXEL MEDITERRANEAN TERM

UP OPAL SOUTH AMERICA TERM

SPOT MARKET ARRIVALS & DEPARTURES - NOV TO MID-DEC 2014

* Vessels arriving in or departing from the North Sea term 
market are not included here.
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ARRIVALS - NORTH SEA SPOT

BOURBON RAINBOW EX RUSSIA

BOURBON TOPAZ EX WEST AFRICA

DINA STAR EX RUSSIA

ESVAGT CONNECTOR EX WEST AFRICA

FAR SAGARIS EX BRAZIL

FAR SPICA EX WEST AFRICA

FS CYGNUS NEWBUILD

HAVILA CRUSADER EX RUSSIA

ISLAND CONDOR NEWBUILD

ARRIVALS - CONTINUED

OLYMPUS NEWBUILD

SAYAN PRINCESS EX RUSSIA

SEA TRIUMPH NEWBUILD

SIEM PILOT EX RUSSIA

SKANDI ADMIRAL EX BRAZIL

STRILBORG EX RUSSIA

STRIL CHALLENGER EX RUSSIA

STRIL COMMANDER EX RUSSIA
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NORTH SEA AVERAGE SPOT MONTHLY RATES

NORTH SEA AVERAGE SPOT RATES
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Russia’s president Vladimir Putin 
has confirmed that Russia will not 
proceed with the construction of 
the USD 40 billion South Stream 
pipeline project in the Black 
Sea, stating that Europe doesn’t 
want the pipeline. The pipeline 
would connect Russian natural 
gas reserves with consumers in 
the European Union, under the 
Black Sea to Southern and Central 
Europe. 
Gazprom’s South Stream pipeline 
had recently received approval 
from the Netherlands authorities 
but has yet to receive the same 
permissions from Bulgaria. Russia 
will concentrate on providing gas 
flows to other regions of the world. 
Russia’s plan now is to divert the 
first pipeline to Turkey with a 

memorandum of understanding 
already signed between both 
authorities. 
Construction work on the first 
pipeline began in October 2013 but 
was suspended in June after the 
European Commission said it may 
be breaking EU competition rules. 
Gazprom supplies 30% of Europe’s 
gas, 15% of which is via Ukraine.
The first pipeline was due to be 
operational in December 2015. In 
March Saipem was awaded a EUR 
2 billion contracted to carry out the 
installation, while in April Allseas 
was awarded the construction and 
installation of the second pipeline 
utilising the Pieter Schelte vessel.  
The second pipeline was due to 
come on stream in December 2016, 
while the third and fourth pipe-

lines were due to be operational 
during the second and fourth 
quarter of 2017 respectively.
On December 4 Saipem received 
notification of suspension of 
marine spread activities from 
Gazprom. Saipem’s CEO Umberto 
Vergine has stated that without 
South Stream they could lose EUR 
1.25 billion in revenue for 2015. 
Saipem had two derrick barges, 
the Castoro 6 and the Saipem 
7000 working on the project. Over 
its planned design life of half a 
century, the South Stream pipeline 
would have supplied up to 63 
billion cubic meters of gas each 
year.

SUBSEA MARKET ROUND-UP

While the oil price has been 
free falling we have seen several 
companies looking to strengthen 
their books through acquisitions, 
mergers, or by offloading assets 
during November. Not all have 
been successfully concluded. CGG 
has rejected Technip’s EUR 1.47 
billion cash bid to take over the 
seismic company.  Technip offered 
EUR 8.30 a share for CGG, which 
was a 27% premium to CGG’s 
closing share price the day before. 
CGG collects and analyses seismic 
data for oil companies as well as 
manufacturing seismic equipment. 
Technip first approached CGG on 
November 10 and immediately 
after the industry heard of the deal 
CGG’s shares jumped 22%, while 
Technip’s shares dropped 7%. 
Technip is continuing talks with 

CGG regarding the acquisition.
Meanwhile, Eni has hired Credit 
Suisse to explore options regarding 
the sale of its 43% stake in Saipem.
The value of Eni’s stake was valued 
around USD 3 billion and the sale 
isn’t expected to materialise until 
2015. Rosneft has stated that it was 
waiting to see what Eni planned to 
do with its stake in Saipem before 
deciding whether to buy into 
the Italian oil services company. 
Saipem had net debt at the end of 
September of EUR 5 billion, and 
became a liability for Eni last year 
when half its market value was 
wiped out by two profit warnings 
and a damaging investigation 
into alleged corruption in Algeria. 
Other commentators on the subject 
suspect that a Chinese oil company 
will make an offer in order to get 

its hands on Saipem’s expertise.
In the accommodation market 
Millennium Offshore Services 
(MOS) and Seafox Group have 
merged to form the world’s largest 
offshore jack-up accommodation 
vessel (ASV) company, to be 
named Seafox.
The newly formed company will 
have a total of 12 ASVs, five from 
the original Seafox fleet and seven 
from the MOS fleet. The new 
company will have operations 
in Europe, Middle East, North 
Africa and Asia Pacific. On a pro 
forma basis, 45% of revenues are 
generated from the European 
operation, 35% from the Middle 
East and North Africa, and 20% 
from Asia-Pacific.

RESTRUCTURING THE CONSTRUCTION FUNCTION
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Marine Assets Corporation 
(MAC) has placed an order for 
an OCV with Fujian Mawei 
Shipbuilding, which is based in 
Fujian province in south-eastern 
China.
The 227m long vessel will be 
equipped with two main cranes 
– a 200t AHC subsea crane and a 
100t ship-to-ship crane. She will 
have accommodation for 180 
persons, but unlike other OCVs, 

this newbuild will be utilised to 
mine copper and gold from the 
Solwara 1 Project offshore Papua 
New Guinea, with a chartered 
vessel from MAC to act as the 
floating base for its operations. 
Nautilus Minerals Incorporated 
will charter the vessel for five 
years firm plus options and will 
have an option to purchase the 
vessel at the end of the five-year 
period. In addition to the stand-

ard equipment the vessel will be 
equipped for seafloor resource 
production, on board ore storage 
and other related duties.

BOSKALIS EYES FUGRO TIE-UP

MAC ORDERS OCV FOR MINING 

Royal Boskalis Westminster N.V 
has acquired a 14.8% share in 
Fugro N.V.
Boskalis now wants to enter into 
a dialogue with Fugro to explore 
possible options for co-operation 

as both companies have a lot in 
common in the area of assets, 
knowledge, capital intensity, 
global coverage and client base.

Subsea 7 has three pipelay 
vessels returning to the North 
Sea during late 2014 and 2015.
The Seven Navica has recently 
arrived back in the North Sea, 
while the Skandi Acergy and 
Seven Oceans have yet to return 
to undertake projects in 2015. 
The Seven Navica has returned 
from the Gulf of Mexico to begin 

a campaign in February/March 
2015, while the Skandi Acergy 
returns from Asia Pacific to 
begin work on the Martin Linge 
and Aasta Hansteen projects 
offshore Norway, as well as 
bundle installation work with 
Talisman and Dana Petroleum in 
the UK sector. Additionally, the 
Seven Oceans will also mobilise 

from Brazil in 2015 to begin 
work at Aasta Hansteen.

THREE PLSVS TO RETURN TO THE NORTH SEA

FARSTAD SECURES TECHNIP FRAME AGREEMENT
Farstad has been awarded a 
five-year frame agreement with 
Technip for light construction and 
IMR duties. 
To fulfil this requirement, which is 

due to commence during the first 
quarter of 2017, Farstad will build 
an IMR vessel with a 150t crane, 
and is already in final negotiations 
with a yard. Under the frame 

agreement Technip has the right 
to utilise the vessel for up to 320 
days and has options to extend the 
agreement by a further five years.
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SBM Offshore has entered into 
an agreement to sell its DP3 
diving support and construction 
vessel SBM Installer to OS 
Installer AS for USD 150 million 
in cash.
OS Installer AS is a newly 
formed joint venture between 
Ocean Yield ASA (75%) and SBM 
Offshore (25%). SBM Offshore 
will bareboat charter SBM 

Installer for a fixed period of 12 
years and it will have certain 
options to acquire the vessel 
during the charter period, with 
the first option exercisable after 
five years. The transaction is 
expected to finalise by the end 
of 2014 and is subject to final 
agreement on bank financing. 
The MT-6024 design has a 
length of 111m, 250t knuckle 

boom crane and 150t winch, as 
well as accommodation for 100 
persons.

Allseas’ mammoth newbuild 
derrick pipelay vessel Pieter 
Schelte mobilised from Singa-
pore at the end of November 
with its final destination being 
Rotterdam.
It departed Daewoo Shipbuild-
ing and Marine Engineering 
(DSME) in South Korea, where 
she was built, on November 17. 
Pieter Schelte will briefly stop 
over in Cape Town before head-
ing to Rotterdam. It is expected 
to arrive in Rotterdam in early 
January 2015 for final outfitting 
of the vessel over a three-month 

period. This will consist of the 
installation of the 65m long 
beams of the topside lift system 
that are being constructed in 
Italy. The topside lift system will 
use eight sets of horizontal lifting 
beams, and two tilting lift beams 
for the installation or removal 
of jackets, as well as crane lifts, 
for the installation or removal 
of modules, bridges etc. Pieter 
Schelte’s inaugural charter in 
the North Sea will see it remove 
the Yme platform topsides for 
Talisman in the summer of 2015.
The 382m long vessel has 
decommissioning work on three 
offshore platforms in the UK 
part of the North Sea. It will 
be removing Shell’s Brent plat-
forms, north-east of Lerwick.
The Pieter Schelte platform 
installation/decommissioning 

and pipelaying vessel is the 
largest of its kind with a 48,000t 
maximum lift and accommoda-
tion for 571 persons. Away from 
the decommissioning market the 
vessel had also been awarded 
a pipelay contract at the South 
Stream project in the Black Sea 
for Gazprom, where it was due 
to lay almost 900km of offshore 
pipe to complete the second line 
of the pipeline. However, this 
has now been cancelled.
Despite the size of the Pieter 
Schelte, it can not lift the largest 
platforms such as Gullfaks and 
Troll in the North Sea in one lift. 
This is why Allseas is preparing 
to build a larger vessel with a 
maximum lift of 72,000t. She 
will have a length of 400m and 
breadth of 160m wide, with 
delivery in 2020.

PIETER SCHELTE  COMING TO ROTTERDAM

JOINT VENTURE BUYS SBM INSTALLER

Shell has awarded Subsea 7 a 
contract to install 60km of 8-inch 
flowlines and steel catenary risers, 
with associated structures such 
as pipeline end terminations 

(PLETs) and inline structures. 
Installation will be carried out 
in the Gulf of Mexico during the 
second and third quarter of 2016.

SHELL AWARDS GULF OF MEXICO INSTALLATION CONTRACT
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Myklebusthaug has ordered 
an IRM vessel from Beşsiktaşs 
Shipyard. This will be the first 
Rolls-Royce design vessel to be 
built in Turkey.
The DP2 wave piercing UT 
7521 WP design vessel will be 

equipped with a 150t crane, 
Ice-class 1A and winterisation 
basic notations, in addition to 
having underdeck storage and a 
length of 98.9m. Delivery of the 
newbuild is scheduled for the 
second half of 2016.

Edison Chouest Offshore and 
Island Offshore’s Joint Venture 
company, which placed an order 
for two SX165-designed construc-

tion vessels, has indicated there 
will be a delay due to a redesign 
during the engineering stage.
The Ulstein-designed vessel 
under construction at the 
Ulsteinvik shipyard in Norway 
will now be delivered during 
the fourth quarter of 2015, as 
opposed to the original third 

quarter schedule. The delay has 
resulted from increasing the 
length and breadth of the vessel 
from 145.7m by 28m, to 159.8m 
by 30m. It has not been con-
firmed if the sister vessel under 
construction at Edison Chouest’s 
yard in the Gulf of Mexico will 
also be lengthened.

EUROPEAN BUILT SUBSEA DELIVERIES (NEXT THREE MONTHS)
SHIP OWNER NAME CHARTERER SHIP YARD TYPE DESIGN MONTH

MARINE PLATFORMS AFRICAN INSPIRATION MARINE PLATFORMS HAVYARD OCV HAVYARD 857 DEC 14

FARSTAD FAR SLEIPNER UNCOMMITTED VARD LANGSTEN OCV VARD 3 07 FEB 15

VOLSTAD MARITIME GRAND CANYON II CANYON / HELIX KLEVEN VERFT OCV ST 259 CD FEB 15

EIDESVIK VIKING NEPTUN REACH SUBSEA KLEVEN VERFT OCV SALT 301 MAR 15

ISLAND’S NEWBUILD LENGTHENED

TURKEY TO BUILD ITS FIRST ROLLS ROYCE DESIGNED IRM VESSEL

Sea Trucks has been awarded an 
installation contract by Afren for 
work offshore Nigeria.
The workscope will cover 
installation of 60km pipelines, 
PLEM, flexible riser and spool 
pieces as well as transportation and 
installation of jacket, piles, bridges 

and topside, ranging between 240t 
and 480t. Sea Trucks will utilise 
two of its DP3 pipelay construction 
vessels for the project. A number of 
the Group’s marine support vessels 
and barges will also be deployed, 
with offshore commencing in 
February 2015.

SEATRUCKS AWARDED AFREN CONTRACT

BIBBY SECURES TOTAL’S SUBSEA BUSINESS
Bibby Offshore has secured a mul-
ti-million pound subsea contract 
with Total E&P UK for services on 
the UKCS.
The project, including associated 

project management and engi-
neering, will cover work at the 
Ellon and Grant fields, located 
around 270 miles northeast of 
Aberdeen in the North Sea, in 

depths of up to 135m. Bibby’s 
diving support vessel Bibby Pola-
ris and OCV Olympic Ares will 
undertake the work between 
July and September 2015.
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BOT Lease Co Ltd (BOTL) and 
the National Drilling Company 
(NDC) in Abu Dhabi have both 
placed orders for two newbuild 
jackups to be built.
BOTL, an affiliated company of 
The Bank of Tokyo-Mitsubishi 
UFJ, will have one KFELS Super 
B Class jackup built by Keppel 

FELS, and one Pacific Class 
400 jackup built at Sembcorp 
Marine’s PPL Shipyard, both in 
Singapore. Both units are sched-
uled for delivery in the fourth 
quarter of 2016 at a cost of USD 
240 million each. The rigs will 
operate under the management 
of Japan Drilling Co Ltd (JDC).

NDC, meanwhile, has awarded 
a contract to Lamprell for the 
construction of two Super 116E 
(Enhanced) Class jackups. The 
rigs will be built by Lamprell 
in the UAE at a cost of USD 365 
million. Deliveries are scheduled 
for fourth quarter 2016 and 
second quarter 2017.

Noble Corporation has received 
contract extensions from Saudi 
Aramco that will keep two of its 
jackups committed offshore Saudi 
Arabia until 2018.
Noble Joe Beall (pictured) and 
Noble Gene House were each 
awarded new three-year charters 

with day rates of USD 143,000. 
Both units are now contracted 
until November 2018. Noble Joe 
Beall and Noble Gene House 
are both Modec 300c-38 design 
independent-leg jackups that 
are capable of working in water 
depths of up to 300ft.

North Atlantic Drilling Ltd 
(NADL), Seadrill and Rosneft have 
mutually agreed to delay the clo-
sure of their planned transaction 
until the end of May 2015. This 
comes as a result of the western 
sanctions that are currently being 
imposed on Russia.
The deal, first announced in May 
2014, was to see NADL enter the 

onshore Russian drilling market, 
while Rosneft would aquire a sig-
nificant equity stake in NADL and 
enter into contracts for multiple 
offshore assets to work in Russia. 
Contracts were later awarded to 
NADL rigs West Alpha (pictured), 
West Navigator and West Rigel, 
as well as two newbuild NADL 
jackups and Northern Offshore 

jackup Energy Endeavour.

BOTL AND NDC ORDER JACKUPS

SAUDI ARAMCO RETAINS NOBLE JACKUPS

CLOSURE OF RUSSIA RIG DEAL DELAYED

Xcite Energy has entered into a 
Memorandum of Understanding 
with COSL whereby COSL will 
provide a high-specification 
newbuild jackup for a long-term 
contract with Xcite at its Bentley 
field development in the UK 
sector of the North Sea.

The rig in question will be a 
Keppel FELS N Class Plus unit, 
capable of working in harsh 
environments. The final rig 
specifications are currently being 
agreed in order for construction 
to begin at the Keppel FELS 
shipyard in Singapore.

NEWBUILD COSL JACKUP FOR XCITE ENERGY
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Seadrill has received confirmation 
from Petrobras of its approval to 
charter two of Seadrill’s drillships 
for operations at the Libra field 
offshore Brazil. The West Carina 
and West Tellus (pictured) will both 
be contracted for a firm period of 
three years, bringing Seadrill a total 
revenue potential, including mobili-

sation, of USD 1.1 billion. Operations 
will commence in 2015. West Carina 
is undergoing preparations in West 
Africa while West Tellus is under 
construction in South Korea.
Petrobras has also approved 
three-year contract extensions for 
incumbent semisubmersibles West 
Eminence and West Taurus.

Paragon Offshore has acquired a majority stakeholding 
in Prospector Offshore Drilling.
On November 17, Paragon announced that it had 
accumulated a 55.8% stake in Prospector through the 
acquisition of 52,749,014 shares at a price of NOK 14.50 
(USD 2.13) per share.
Paragon then updated the market later the same day 
with the confirmation that it had upped its stake to 
93.5% with an intent to launch a mandatory tender 
offer for the remaining outstanding shares.
Prospector owns and operates two high specification 
Friede and Goldman JU-2000E jackups, both of which 
are contracted to Total for long-term charters in the 
United Kingdom sector of the North Sea. Prospector 
also has three additional sister rigs under construction 
at the Shanghai Waigaoqiao Shipbuilding (SWS) yard in 
China. Deliveries of these units are scheduled between 
December 2014 and March 2016.

OIL PRICE 
VS RIG 
UTILISATION

RIG UTILISATION
LOCATION

NOV  
2014

NOV  
2013

NOV   
2009

NORTHWEST EUROPE 94.3% 97.8% 85.0%

US GULF 61.8% 72.5% 54.8%

RIG TYPE AVERAGE RATES US$

SEMISUBMERSIBLE < 1,500 FT WD 272,000

SEMISUBMERSIBLE > 1,500 FT WD 344,000

SEMISUBMERSIBLE 4,000 FT + WD 439,000

DRILLSHIP 4,000 FT + WD 522,000

JACKUP IC 300 FT WD 116,000

JACKUP IC 300 FT + WD 181,000

INACTIVE RIGS NORTHWEST EUROPE

NAME TYPE STATUS LOCATION

BORGNY DOLPHIN SS COLD STACKED BELFAST

GSF ARCTIC III SS WARM STACKED INVERGORDON

J.W. MCLEAN SS COLD STACKED INVERGORDON

OCEAN VANGUARD SS COLD STACKED INVERGORDON

PETROBRAS APPROVES SEADRILL CONTRACTS

PARAGON ACQUIRES PROSPECTOR
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HEADING 
Quiatis imaximilitem num enis porum ne dolles 
qui rerum id min corepta dolo quo conet il id 
quisto que voluptatus eatis re ventur? Hilibust 
quis as mincias peribustis qui dolorit officatus 
aut preiumquas qui iuscimu sapelest, esto odio. 
Itatecum cus acerum ipidunture corporpores et int 
faccum remperi onsequi
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SEASON’S GREETINGS
To all our customers, clients and readers, both ashore 
and at sea, we would like to say a huge thank you for 
your continued support during 2014. We would like 
to take this opportunity to wish you all the very best 
for 2015 from everyone at Seabrokers. Have a Merry 
Christmas, and both a healthy and prosperous New 
Year!

CONUNDRUM CORNER
The answer to last month’s teaser:-
Replace the blanks in the following sentence with 
two different seven letter words. Both words must 
contain the same seven letters. What are the words?

Several of the employees said they had _ _ _ _ _ _ _ on 
their _ _ _ _ _ _ _ insurance.

The correct answer was :- claimed and medical

Congratulations to the winner :- Roger Keith

This month, our poser is as follows:

I add five to nine, and get two. The answer is correct, 
but how can this be?

Answers back to chartering@seabrokers.co.uk for a 
chance to win a bottle of wine.

THE SEABREEZE ARCHIVE
For the current or archive copies of Seabreeze go 
to: http://www.seabrokers.co.uk/ - see under 
Shipbroking / Market Reports. If you wish to 
Subscribe or Unsubscribe please contact :  
chartering@seabrokers.co.uk

CONUNDRUM CORNER,  
DUTY PHONES

SEABROKERS OFFICE CONTACTS
SEABROKERS LIMITED - ABERDEEN
Seabrokers House, Prospect Road
Arnhall Business Park, Westhill
Aberdeenshire AB32 6FE - Scotland
Duty Telephone   ++44 1224 747744 (24 Hrs)  
Duty Mobile   ++44 7802 304129
Internet   www.seabrokers-group.com  
E-Mail   chartering@seabrokers.co.uk
 
SEABROKERS CHARTERING AS - STAVANGER
Forusbeen 78 - 4033 Stavanger - Norway  
Duty Telephone   ++47 51 815400 (24 Hrs)  
Internet  www.seabrokers-group.com  
E-mail   chartering@seabrokers.no

SEABROKERS BRASIL LTDA - RIO DE JANEIRO
Rua Lauro Muller no 116, Sala 1404,  
Edificio Rio Sul Center Cep: 22.290-160,  
Botafogo, RJ - Rio de Janeiro - Brazil
Duty Telephone   ++55 21 3505 4200 (24 Hrs) 
Internet   www.seabrokers-group.com  
E-mail   chartering@seabrokers.com.br
 
SEABROKERS PTE LTD - SINGAPORE
165 B Telok Ayer Street - Singapore 068617
Telephone   ++65 6224 6062 or 0951
Internet   www.seabrokers-group.com  
E-mail   chartering@seabrokers.sg

SECURALIFT AS - STAVANGER
Gamle Forusvei 53 - 4033 Stavanger - Norway
Telephone  ++47 51 800000
Internet   www.securalift.com

SEA SURVEILLANCE AS - BERGEN 
Laksevaagneset 12 5160 Laksevaag - Norway
Telephone   ++47 55 136500
Internet   www.seabrokers-group.com


